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General 


Government To Borrow To Pay Old Debts 


OW 2610174389 Bering XINHUA in English 
1633 GMT 26 Oct SY 


{Text} Beying, October 26 (XINHUA)}—China will 
adopt the international practice and take oul new loans 
to repay old ones over the next two years when facing a 
debt repayment peak, a high-ranking Chinese Govern- 
ment official said here today. 


Vice Financial Minister Liu Zhongli told foreign bankers 
and industrialists at the 9th business leaders sy mposium 
that China will take out new loans at appropriate 
moments to repay part of its old debts. 


“We will readjust the mix of foreign debt in respect to 
interest rates, type of currency, and repayment schedule 
by borrowing long-term on the international financial 
market,” Liu said. 


At the same time, Liu added, “we are considering the 
possibility of setting up debt-servicing funds to ensure 
that no difficulty will be encountered in servicing the 
debts that are due.” 


The vice-minister assured foreign business leaders by 
saying that “China will not have any difficulty in 
repaying foreign debts in the 1990s.” 


Since the opening to the outside world in 1979. China 
had borrowed 40 billion U.S. dollars by the end of last 
year. Of which, long- and medium-term loans totalled 
32.7 billion U.S. dollars and short-term loans amounted 
to 7.3 billion U.S. dollars. About 80 percent of the loans 
were used on construction projects. 


Liu said that China brought the growing foreign debt 
under control in the first half of this year, which saw a 
drop in the debt. 


However, the amount of debt repayment will increase 
somewhat in the next few years according to the loan 
agreements. 


But, Liu said that the debt service ratio will stay below 
20 percent, “so no difficulty will occur in paying back the 
loans.” 


He gave following three reasons: 


—the year-old austerity program has brought a steady 
growth in the national economy, and a siowdown in 
overheated industrial production. The economic situ- 
ation is improving. 


—the mix of import and export commodities is being 
readjusted, and an attempt is being made to expand 
exports and cut imports in a bid to maintain a basic 
balance of the current account. 


—macro-control and checks on foreign borrowings are 
being tightened. 
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With the rapid growth of foreign debt in the past few 
years, the vice-muinister said, the management of foreign 
debt has become an important part of the macro-control 
of the economy. 


He admitted that there is stll much room for improve- 
ment in the administration of foreign debt. manifested 
prominently by the over-decentralization of authority 
for foreign debt administration. 


To solve this problem, the government has already 
strengthened planning and control of the scale of foreign 
borrowings. The number of ioreign loan borrowers with 
authorization trom the central government was cut to 10 
early this year. A statistical monitoring system for tor- 
eign debt has also been set up. 


Despite the growing foreign debt and other problems, 
Liu said, China wall firmly keep to the opening policy 
and take effective measures to attract more foreign 
investment and make proper use of overseas capttal. 


Envoy Views Nuclear Cooperation at LN Session 
OW 27 100T1TYS8Y Beyine Domestic Service in Mandarin 
1200 GMT 26 Oct 8Y 


[By reporter (Qian Yirun) trom the “National Hookup” 
program } 


[Text] Chinese representative Hou Zhitong spoke at 
yesterday's plenary meeting of the 44th United Nations 
General Assembly session when an annual report of the 
International Atomic Energy Agency was being reviewed 
and discussed. He elaborated on China's policy of 
nuclear cooperation with other countries. 


Hou Zhitong said: In nuclear cooperation with other 
countries, China strictly abides by the policy of not 
Standing for, encouraging, or assisting in the develop- 
ment of nuclear weapons by other countries. When 
exporting nuclear materials and equipment, China asks 
the importing countries to pul these materials and equip- 
ment under the guarantee [bao zhang] of the Interna- 
tional Atomic Energy Agency. In importing nuclear 
materials and equipment, China ensures that they will be 
used for peaceful purposes. 


He continued: China is developing nuclear electric 
power vigorously and in a safe way. It always keeps to the 
principle that quality and safety are of primary impor- 
tance and devotes great efforts to conducting interna- 
tional cooperation in ensuring the safety of nuclear 
electric power. 


Foreign Minister Qian Qichen Meets UN Guests 


OW 2710022989 Beijing XINHUA in English 
1SS2 GMT 26 Oct 89 


[Text] Beijing, October 26 (XINHUA}—Qian Qichen, 
Chinese foreign minister, met here this evening with 
Shah. A. M. S. Kibria, executive secretary of the United 


tw 


Nations Economic and Social Commission tor Asia and 
the Pacific (ESCAP), and his party 


During the meeting, Quan said that China stands tor 
increasing economic cooperation among the Asian and 
Pacific countries. The ESCAP 1s a good form in doing so 
he added 


Kibria arrived here this afternoon at the invitation of the 
Chinese Foreign Ministry. During his stay in China, he 
will attend two meetings held in Beying and Shanghai 
respectively 


The meetings are the symposium on the economic and 
trade cooperation between China and the Asian regions 
co-sponsored by China and Asian-Pacific International 
Trade Research and Training Center and the ESC AP. 
and the founding ceremony of the Asian-Pacific urban 
cooperation network in technology co-sponsored by 
Shanghai and the ESCAP 


Shanghai Hosts International lideland Symposium 


OW 1710045489 Beyine XINHUA in English 
O2L28 GMT 17 Oct 8Y 


{Text} Shanghai. October 17 (XINHUA}—Experts trom 
10 countnes are discussing how to develop muddy 
udeland and protect natural resources at the first inter- 
national symposium on muddy tideland being held here 


Tidelands are the area between rising ude and ebb tide 
They are widely distributed around the world and have 
rich natural resources. Muddy tideland accounts for 
one-fourth of China’s 18,000 kilometers of coastline 


Located at the mouth of Yangtze River, Shanghai's 
coastal muddy tideland has continued expanding east- 
ward due to silting by the river. Since the founding of the 
People’s Republic of China in 1949. Shanghai has 
enclosed and reclaimed 61,000 hectares of tideland to 
build harbors, plants, and tarms. 


Loca! experts estimate that another 20,000 hectares of 


tidelarid will be reclaimed by the turn of the century. The 
development and utilization of tideland will promote the 
economic development of the densely-populated 
Shanghai. 


The meeting is being cosponsored by UNESCO and the 
East China Normal University. Documents on the study 
and development of muddy tideland before the year 
2000 will be drafted at the meeting. 


Asian Journalists Agree on Environmental Protection 


OW 2710052689 Beijing XINHUA in English 
1432 GMT 26 Oct 89 


[Text] Beijing, October 26 (XINHUA)—Seventeen jour- 
nalists from 11 Asian countries have discussed with 
Chinese counterparts ways for the news media to pro- 
mote environmental protection. 
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The discussions took place al a symposium cosponsored 
by the Journalists’ Forum on China's Environmental 
Protection and the Journalisis’ Forum on Asian Envi- 
ronmental Protection 


At the symposium, which ended today. the journalists 
considered acid rain, the greenhouse effect, the damage 
to the ozone layer, and other environmental problems 
They indicated that they will use their pens to promote 
the cooperation of Asian countnes im environmental 
protection 


United States & Canada 


Fang Lizhi’s Son out of U.S. Embassy 
OW 2710045889 Tonvo AYODO in Enelish 
430 GMT 27 Oct 8Y 


{Teat] Beying, Oct. 27 KYODO—The son of Fang Lizhi. 
China's leading dissident. has left the U.S. Embassy 
where he and his parents sought retuge after the June 
military crackdown on prodemocracy demonstrators. 
informed sources said Friday 


The sources said the move indicated a development in 
the strained Sino-US. Relations. China has accused the 
United States of interference in its affairs by sheltering 
the three and the US. detended its stance on the grounds 
of human mghts protection 


The son, Fang Zhejun, a 21-year-old physics student at 
Beijing Normal University. told KYODO NEWS SER- 
VICE he has been at home since June when his parents 
left without leaving word of their destination. Fang said 
he 1s not under any legal or political persecution 


But the sources said the younger Fang left the U.S 
Embassy some time in August. An embassy spokesman 
declined to comment on the presence or otherwise of 
Fang Lizhi, his wite Li Shuxian or Fang Zhejun at the 
embassy 


The sources indicated that the younger Fang and the 
authorities may have reached an agreement to deny that 
he had stayed at the embassy. 


U.S. Officials in Washington, while avoiding direct 
comment on sheltering of the Fang family, said after the 
June 3-4 military suppression that the tendency was to 
provide sanctuary to dissidents “in imminent danger of 
death.” 


China has executed an unknown number of people for 
taking part in the student-led demonstrations. 


The sources said the behind-the-scenes negotiations 
between China and the U.S. have resulted in the return 
to normal life without punishment of the younger Fang, 
who has “illegally emigrated and stayed” at the U.S. 
Embassy. 


China’s watchers said healthy bilateral relations were 
mutually important for China and the U.S. Good ties 
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with the U.S. were vital for promoting economic coop- 
eration with other Western nations, while China holds a 
significant role in the U.S. global straiegy, they said 


(hina has suspended its anti-Fang campaign since Sep- 
tember and the sources said active contacts have since 
been made between the two countries. 


Northeast Asia 


Japanese Delegation Inspects Asiad Preparations 


OW? ,0032389 Beying XINHUA in English 
1827 GMT 26 Oct 8Y 


[Text] Beying. October 26 (XINHUA}—A 14-member 
delegation of the 12th Asian Games’ Organizing Com- 
mittee 1s now visiting Beying to make an on-the-spot 
investigation of the sports facilities for the | 1th Asiad 


The delegation from Hiroshima, led by Suzuki Yuich, 
arrived here October 25 for a 4-day visit and met 
officials of the Beying Asiad Organizing Committce 
today on how to make preparations for the games 


The | 2th Asian Games 1s scheduled to be held in Japan's 
Hiroshima in 1994. 


lt 1s learned that Hiroshima has started building sports 
tacilities for the Asian Games. 


Japanese Finance Ministry Cites Expanding Trade 


OW 2710082889 Beying in Japanese to Japan 
1430 GMT 25 Oct 8Y 


| Text] Radio Beiing’s Tokyo correspondent reports that 
trade between Japan and China continues to grow this 
year, compared with last year. According to statistics 
revealed by the Japanese Finance Ministry in mid- 
October, total Japanese-Chinese trade from January to 
September this year was $14.7 billion, a 7.5 percent 
growth over the same period last year. 


Japanese exports to and imports from China, respec- 
tively, grew 1.2 and 13.2 percent during that period. 
Broken down by types of commodities, even though 
exports of some manufactured goods to Japan went 
down, both exports and imports of most manufactured 
commodities and raw materials continued to grow. 


Song Jian Meets Former Japanese Minister 


OW 2710105389 Beijing XINHUA in English 
21 GMT 27 Oct 89 


[Text] Being, October 27 (XINHUA)}—Chinese State 
Councillor Song Jian, who is also director of the Envi- 
ronmental Protection Committee under the State 
Council, met with Buichi Oishi, president of the Japa- 
nese Defense Fund for Green-Earth, here today. 


Oishi, former minister of Agriculture, Forestry and Fish- 
eries, and former director-general of Japan's Environ- 
ment Agency, arrived here yesterday as guest of Chinese 
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Minister of Commerce Hu Ping. During his visit, Oishi 
iS capected to discuss global environment issues with 
relevant Chinese departments. 


Japanese *layor From Shimonos: ki Visits Shandong 
SA27/001458Y Jinan Shandong Provincial Service 
in Mandarin 2800 GMI 2S Oct 8Y 


[Teat} On the evening of 25 October, at the Nanpyiao 
Csuesthouse, Liang Buting, chairman of the provincial 
Advisory Commission, cordially met (Matta Masako), 
mayor ot Shimonoseki City in Japan, and his entourage, 
and extended a welcome to them on their visit to 
Shandong 


Mayor (Matta Masako) and his entourage were invited to 
the province on the occasion of the 10th anniversary of 
the establishment of triendly tes between Qingdao and 
Shimonoseki cities. After the quelling of the counterrey- 
olutionary rebellion in China. Mayor (Matta Masako) 
had time and again expressed that the fnendly relations 
between the two cities remain unchanged. 


During the reception, Liang Buting said: Qingdao and 
Shimonosek: are the first pair of fmendly cities estab- 
lished in Shandong, and 10 years have passed since the 
establishment. This merits our congratulations. Over the 
past 10 years, the contacts in various fields have 
increased day by day. Not long ago, after the quelling of 
the counterrevolutionary rebellion, Mayor (Matta 
Masako) expressed his understanding over it. For this, 
we express our thanks to him. In the future, difficulties 
of one kind or another will be hard to avoid. However, 
the historical trend of trendship between the Chinese 
and Japanese peoples trom generation to generation will 
not be reversed 


Mayor (Matta Masako) said: It is my fifth trip to China. 
Whenever | visit Shandong, | witness new progress in its 
economy. It 1s our common desire that the fnendship 
between China anc Japan develop from generation to 
generation. He pledged to make new contributions in 
developing the friendly relations between the two sides. 


Present at the reception were Su Yiran, member of the 
Central Advisory Commission, Liu Peng, vice chairman of 
the provincial Advisory Commission; and Zang Kun, chief 
procurator of the provincial People’s Procuratorate. 


Southeast Asia & Pacific 


Further Coverage on Thai Prime Minister's Visit 


Discusses Cambodia With Deng 


OW 2610134689 Beijing Domestic Service in Mandarin 
1030 GMT 26 Oct 89 


[From the “National Hookup” program] 


[Text] At a meeting with Chatchai Chunhawan, prime 
minister of the Kingdom of Thailand, and his party at 
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the Great Hall of the People this morning, Deng Niaop- 
ing. chairman of the Military Commission, said: The 
handling of international relations should tollow the 
Five Principles of Peacetul Coexistence. | have recom- 
mended to toreign trends that, tor a long penod of time 
to come, these Five Principles of Peacetul Coexistence 
Should be regarded as international political principles 
guiding the relations between countries. The develop 
ment of Sino-Tha: relations has genuinely reflected the 


Five Principles of Peacetul Coexrstence 


Con zg on the Cambodian issue, Deng \1aoping 
said: | involves two aspects. internal atlairs and 
ageress [hese two should not be mixed up. The 


international community will not tolerate aggression 
ASEAN. Thailand. and China have all contributed to 
mankind on the Cambodian issue 


Deng Xiaoping said: Both China and Thailand demand 
the restoration of Cambodia's independence, peace. neu- 
trality, and nonalignment and the end of Vietnamese 
aggression. In this regard. China and Thailand share 
identical viewpoints. At present, we should guard against 
one thing in particular, that 1s, the appearance of another 
Afghan situation in Cambodia 


Deng \iaoping said: The Cambodian issue involves two 
essential, or crux, issues: First, Vietnam must completely 
and thoroughly withdraw its troops trom Cambodia 
Second, a tour-party provisional coalition government 
headed by Samdech Sihanouk s..ould be established 
There should be no cheating whatsoever in handling 
these two issues which must be resolved simultaneously 
and neither one can be ignored 


Chatcha: said: Thailand and China share completely 
identical viewpoints on this issue. The purpose of my 
current visit to China is to confer with China on how to 
supervise a genuine pullout of Vietnamese troops trom 
Cambodia .The Tha: Government has always stood tor 
the establishment of a four-party coalition government 
headed by Samdech Sihanouk 


On Sino-Thai relations, Deng Xiaoping happily said to 
Chatchai: We are old frends. The fact that you have 
visited China two times shortly after becoming prime 
minister shows the unusual friendly relations between 
China and Thailand. Sino-Thai relations can serve as a 
model of friendly relations and cooperation between 
countries with different social systems. 


Chatechai said: The current Sino-Thai relations are at their 
peak period. The political, economic, and trade ties between 
Tivaitand and China have developed satisfactorily. 


Present at the meeting were Foreign Affairs Minister 
Qian Qichen and others. 


The Thai prime minister and his party departed China 
for home this cvening. 
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Deng Rejects Thai Cambodia Plan 
Ou SALUIOBLOSSY / A} AYODO 
IS16 GMT 26 Oct SY 


[Teat} Being, Oct. 26 KYODO—Senior Chinese leader 
Deng \:aoping on Thursday tailed to give his support to 
anew Thai plan aimed at resolving the Kampuchean 
conflict, choosing instead to emphasize the need tor a 
comprehensive settlement, Chinese sources said 


Deng also stressed strong bilateral ties of triendship in 
his meeting on Thursday with Thai Prime Munistet 
Chatcha:r Chunhawan. Chatchai. on a three-day visit 
here had met Wednesday with other ranking Chinese 
leaders including his counterpart Li Peng 


The Tha: premier had proposed the dispatch of an 
international observer team to ensure a complete with- 
drawal of Vietnamese troops and a ceasefire among the 
tour Warring parties as a first step to a settlement 


But Deng said a comprehensive resolution establishing a 
four-party government headed by resistance leader 
Prince Norodom Sihanouk and guaranteeing a complete 
Vietnamese withdrawal must be achieved at the same 
lime 


Sihanouk heads the tripartite alhance opposing the Viet- 
namese-backed government in Phnom Penh 


Recent victories by the Chinese-sponsored resistance 
against Phnom Penh torces are believed to account for 
the Chinese reluctance to accept an international 
observer torce 


Chatchar plans to visit the United States and Japan in 
mid to late November to seek support tor the plan after 
receiving Chinese backing. [sentence as received] 


Prime Minister Comments on Trip 


OW 270085689 Bevine \INHLA in Enelish 
O26 GMT 27 Oct 8Y 


[Text] Bangkok, October 27 (XINHUA}—Thar Prime 
Minister Chatcha: Chunhawan said here late last night 
that Thailand and China are of the same opinion that 
Vietnam should pull out tts troops completely trom 
Kampuchea and a quadripartite provisional coalition 
government headed by Samdech Norodom Sihanouk 
should be established. 


Chatchai told reporters upon his arrival at the Bangkok 
International Airport after a two-day informal visit to 
China that during his stay in Beying, he met four 
Chinese leaders, Li Peng, Jiang Zemin, Yang Shangkun 
and Deng Xiaoping, and discussed with them the Kam- 
puchean issue and Sino-Thai bilateral relations. 


Chatchai stressed that Thailand and China have no 
differences of opinion on the Kampuchean problem. 


He said China agreed to the holding of a new “smaii- 
size” informal meeting on the Kampuchean issue to be 
participated by the four parties of Kampuchea, the 
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ASEAN nations and the Indochinese countnes. The 
problem of establishing an international supervisory 
mechanism as well as the composition and tasks of this 
mechanism will be discussed at the meeting 


He added in answer to a reporter's question that estab- 
lishment of such a supervisory machanism 1s part of a 
“comprehensive settlement” of the Kampuchean issue 
But he was not sure when the informal meeting will be 
held. saying only that “this cannot be fixed overnight. 1 
takes some time. 


Chatchai emphasized that his China trip was successtul 
Thailand and China have a close relationship between 
them as their political relations are quite ail mght and 
economic lies are growing, he added 


Further on Western Samoan Prime Minister's Visit 


Li Peng Discusses Hong Khong 


OW 2610144489 Bevine \INHL 4A in Enelish 
14382 GMT 26 Oct 8Y 


[Text] Beying, October 26 (XINHU A}—Chinese Pre- 
mier Li Peng said here today that it 1s * vain attempt to 
pressure the Chinese Government on the Hong Kong 
question 


Li made the remarks while meeting Totilau Et: Alesana, 
prime minister of Western Samoa 


L: said that China and Britain had already reached 
agreements on the solution to the Hong Kong question 
Some people, however, are trying to recede trom the 
principles set in the Sino-British joint declaration. They 
are playing the cards of “popular will”, “confidence” 
and “internationalization” in an attempt to exert pres- 
sure on the Chinese Government. “This 1s vain,” he said 


He said that the Chinese Government ts always princi- 
pled and trustworthy. It has taithfully implemented and 
abided by the agreements reached with other countries 
There is no exception in carrying out the joint declara- 
tion on the Hong Kong issue, he added 


The Chinese premier said the Chinese Government pays 
and will continue to pay close attention to the stability 
and prosperity of Hong Korg. 


Li Peng Discusses Relations 


OW 2610173189 Beying XINHUA in English 
1821 GMT 26 Oct 89 


[Text] Beijing, October 26 (XINHUA) —Chinese Pre- 
mier Li Peng said here today that China hopes to further 
its friendly relations with South Pacific countries that 
have diplomatic relations with China. 


He said this at a banquet he gave in honor of Tofilau Et 
Alesana, prime minister of Western Samoa, and his 


party. 
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Li said that China ts also walling to establish and des cloy 
iriendly relations of cooperation and equality and 
mutual benetit with South Pacific countries that has 

not established diplomatic relations with China on th 

basis of the Five Principles of Peacetul Coexistence 


Li said that China ts happy to see that the South Pacitic 
countnes have in recent years paid more attention | 
maintaining national independence and regional sta 
bility, strengthening regional cooperation and devel- 
oping their regional economy 


As a neighbour of the South Pacific region, Li said 
(China supports the reasonable demands of vanious Sout! 
Pacitic countries tor the estalishment of the South 
Pacitic nuclear tree zone, and supports them in their just 
Struggle against foreign interference and tor national 
selt-determination 


China also appreciates their positive propositions tor the 
protection and rational development ot the fish 
resources, he added 


As developing countnes, China and Western Samoa 
have many common points in the endeavour to sate- 
guard peace and seek development, Li said, adding that 
the past fourteen years since the establishment of diplo- 
matic relations between the two countries have wit- 
nessed satisfactory development in the trendy relations 
and cooperation of both countries 


The healthy development of bilateral relations, Li said 
shows that so long as both sides adhere to the Five 
Principles of Peacetul Coexistence, differences in social 
system, ideology and cultural tradition will not consti- 
tute obstacles to fostering fmendly relations 


Li said China resolutely opposes any scheme o! creating 
“two Chinas” or “one China, one Taiwan” as well as the 
so-called “dual recognition” pursued by the Taiwan 
authorities in an attempt to sabotage China's reunitica- 
tion or to create “two Chinas.” 


In reply, Tofilau who visited China two years ago said 


that he felt honored to be here as prime minister of 


Western Samoa. 


He said this has turther confirmed the friendship 
between “our two countries and the deep respect that the 
Western Samoan people have for the people of China.” 


Recalling the 14-year-old smooth development of the 
cooperation in all the fields and exchanges of visits by 
the leaders of the two countries, he said, “all that has 
happened in our interactions has pointed to a growing 
friendship between our two countries.” 


He said such friendship is based on mutual regard, 
respect for each other's sovereignty and non-interference 
in each other's internal affairs. 


Tofilau said Western Samoa very much welcomes China 
as a friend and a partner in development. 
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[Text] Being, October 26 (NINHU A}—Chinese Pre 


micr Li: Peng said today that Ct 4 hopes lo see Peace 
. ’ % » - . a! ; 
d Stat im tne ASia Pac mw TERI SO thal Ine 
g pine uNntrics Can Geveclop Themscives 


During his talks with visiting Western Samoa Prime 
Alesana. Li said that the Chinesc 
Government will, as always. develop the tnendly rela 
limns of cooperation with Asian and Pacific countries 


He sand that both China and Western Samoa share many 


ngs , ( sryyry? ry a? d ave COMMON NLErESis and 
snes 
I hx A ninese (Cs kCrmment Giwavs at ids thal COUNTTICS 
ye ors i in pias ther role and make contributions 
to | \“ ipea ind stability, he said 
| i : NEMS CAIS ctween Western 
, 
Samoa 1c? bi \ ssed it as Gevycloping cou! 
rics, DOIN Countries Na mal Ininegs in common and 
’ gd to share CApDEeTING’S In CONStruct nand de ‘< pment 
L pon request, Li brieted Totiiau on ¢ nas stand on th 


Kampuchea questhon Li stressed that the kev to a total 
solution to the Kampuchea quesion lies in “genuine and 
total withdrawal of troops by Vietnam out of Kampu 

ca under strict and effective international supervision 
and establishment of a tour-party provisional coalition 


government led by Samdech Norodom Sihanouk 


(nly by thos, Li sand, could a real nathonal reconcilation 
be realized and a civil war be prevented and the peace in 
Kampuchea be guaranteed 


lotilau said Western Samoa shares an identical position 
with China on the Kampuchea question. He said a just 
and reasonable settlement of the Kampuchea question 
could eventually be realized 


rie said the internal aftairs of one country could only be 
fully understood by ‘ts own government and people 
therefore, onl, its government and people have the nght 
to handle the internal a!tairs of the country 


It is pust based on this viewpoint, said Tofilau, that he 
paid the current visit to China. He hoped to recall the 
long-established fnendship between the two countries 
and also to further such frendship. 


Li said China always opens tts door to the outside world 
and now it has received map. heads of state and people 
of different status. 


Li expressed his belief that very soon even more visitors 
will come to China. 
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Wan Li Meets Prime Minister 
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lotilau sand China and Western Samoa er 
triendly relatrons, and he hoped that they well co 


to develop their tnendship and co-operatior 


Wan told lotilau ltec! vers pICAS d lO See Vor 
here to turther the tnendship and co-operation betw 


our two Countries In your Capacity as prime ministe: 


lotilau visited China tor the first time in 1987 when he 
was ‘cader of the opposition party of Western Samoa. Hy 


met Wan Li then 


During the meeting, Wan bricted tofilau on the current 
session, of China's NPC Standing Committee in Beijing 
He said the session will discuss and approve a number of 
important laws and decrees 


The duty of the NPC. Wan said. is to cor 
Strengthen and promote the icgal system in an eftort t 


NUOUSIS 


guaranice socialist democracy 


Wan Li, Philippine Group View Economy, Taiwan 
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{Text} Being. October 26 (XINHU A}—China plans to 
spend three years solving the current economic problems 
SO aS to bring about a steady and coordinated devclop- 
ment Jf its economy 


t BIS-C HL-S9Y- 207 
»7 October 1Y¥SY9 


Wi ‘ : : 
a [> 
J . ss IN P( Pthis i 
\ ! 1) ’ “Nc \g I 1 
\\ } ( 14 .! 
‘ 
\\ ( | DDOSCS i 
Swuilhal i I lacis 
" " 
’ ‘ ] ‘ , : 
1? ‘ ‘ 1 s 
a ‘ ‘ | 
, 
ype ’ Jl i “ \ 
: 
4 . . tf ; 
‘ “" 
7 i 
’ 5 
} Lyi \s ‘ ‘ 
(oni, a o , tog 
‘ “ 5 | | | 
‘4 SSUE > | ; ’ Lh ‘ Tr. . 
} 
‘ try A SVSiCmMmMs ) 
. ; ‘ ’ ; } _ sh ‘ 


7 
; [ ? 
1 his party arrived here vesterda, at ti 
ae ie | Stand ne ( ommiltec tor a e a] 
‘ i? sis wall f ! Beijing writin ( hina port 
huang ind Shenzhen ‘ 


West Europe 


ch’ To Forcibly Remove Refugees From Hong Kong 
A/Nfil tin Ene 


I dl (tober 26 (NINHGL A}—Britain’s For 
May r Sand Wednesday that his 
sider thre CoOmpulsor . 


Viet xe boat people in Hong Kong 


repatriation of 


Ma ld 1} mmons that the problem in Hong 
w iS “geting worse and cannot be borne much 
N21 It was becoming increasingly clear that volun 
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Victnemese have returned 


lt iS SOON BoIng to be necessary to tackle the thorny 
problem of involuntary repatriation.” Major said. “It 1s 
not reasonable to accept that they will have to stay in 
Hong Kong forever.” 
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Yang called on intellectuals to take Li Siguang as an 
example and devote 2!! their energy to the future of 
China. 


Leaders from the Chinese People’s Political Consultative 
Conference, the Chinese Academy of Sciences, and the 
China Association for Science and Technology were also 
present at the meeting. 


Fourteen geologists were given the “Li Siguang geolog- 
ical science award” at today’s conference. The award was 
established this year. 


Further on Birthday Celebration 


OW2710061389 Beijing XINHUA Domestic Service 
in Chinese 1639 GMT 26 Oct 89 


[By reporters Zhao Mingliang (6392 2494 0081) and 
Yang Zhaobo (2799 0340 3134); “Local Broadcast News 
Service] 


[Excerpts] Beijing, 26 Oct (XINHUA)—Some 1,500 
representatives from various circles in Beijing held a 
grand meeting this afternoon to commemorate the 100th 
birthday of Comrade Li Siguang, an outstanding Chinese 
scientist, famous social activist and educator, and 
founder of New China's geology. 


President Yang Shangkun attended and addressed the 
meeting (full text of his speech to be transmitted separately). 


In his speech, Yang Shangkun spoke highly of Comrade 
Li Siguang and described him as an outstanding repre- 
sentative of China’s advanced intellectuals and a banner 
of China’s intellectuals. Yang Shangkun called on those 
present to learn from Comrade Li Siguang’s patriotic 
spirit of loving and serving the country and winning 
honor for the country, from his lofty moral character of 
seeking truth and brightness, and from his fine work 
style of strugg!ing in unity. 

Qian Xuesen, vice chairman of the National Committee 
of the Chinese People's Political Consultative Confer- 
ence and chairman of the China Association for Science 
and Technology, delivered a report, entitled: “A brilliant 
banner.” [passage omitted] 


Peiyuan, Qian Weichang. Lu Jiaxi, Ismail Amat, respon- 
of departments concerned, and relatives of 


i Siguang Award” was 
presented for the first time to 14 comrades who made 
Outstanding contributions in geological survey, geolog- 
ical research, and geological education. 
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New QIUSHI Editor Said to Be Hardliner 


HK2710015789 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Oct 89 p 12 


[By Willy Wo-lap Lam] 


[Text] An ideologue economist is tipped to become the 
chief editor of SEEKING TRUTH, [QIUSHI] the offi- 
cial publication of the Central Party School of the 
Chinese Communist Party. 


Mr You Lin, 61, deputy secretary general of the National 
People’s Congress, will take over from Mr Su Xing, 
another hardline economist. 


However, Mr Su retains his influential position as 
deputy principal principal of the Central Party School. 
Mr Qiao Shi, the chief of the security establishment and 
member of the Politburo Standing Committee, is head of 
the institution. 


The monthly SEEKING TRUTH, whose forerunner was 
the famous RED FLAG, is the most important theoret- 
ical journal of the Chinese Communist Party. 


The elevation of Mr You is seen by analysfs as another 
indication that left-leaning cadres are filling all major 
positions in the cultural and propaganda establishment. 


Before Joining the NPC in the mid-1980s, Mr You, an 
economist by training, had worked on RED FLAG as an 
editor for 10 years and as a researcher in the Policy 
Research Office of the party’s Central Committee. 


Analysts say that Mr Su, Mr You and other hardline 
editorial staff of SEEKING TRUTH are trying to elevate 
the status of the magazine to be the official mouthpiece 
of the Central Committee, as RED FLAG had been. 


In late 1987, former party chief Zhao Ziyang tried to 
abolish RED FLAG because of its anti-reformist line. 


At the insistence of party elders, however, Mr Zhao 
agreed to let the journal be renamed SEEKING 
TRUTH. The later magazine, however, only has the 
status of the organ of the Central Party School. 


Most of the staff of SEEKING TRUTH were old hands 
at RED FLAG. 


Li Ruihuan Attends Ceremony for Deng Book 


OW2610234189 Beijing XINHUA in English 
1539 GMT 26 Oct 89 


[Text] Beijing, October 26 (XINHUA)—A ceremony 
was held at the Great Hall of the People here today to 
mark the beginning of distribution of the book “Deng 
Xiaoping on Literature and Arts.” 


The two-volume book was edited by the Propaganda 
Department of the Chinese Communist Party (CPC) 
Central Committee and published by the People’s Liter- 
ature Publishing House. 


FBIS-CHI-89-207 
27 October 1989 


The first volume of the book contains seven articles, 
including Deng’s address to the Fourth Congress of 
Chinese Literature and Art Workers. 


Collecting comments by the Chinese leader on literature 
and the arts, the second volume covers such issues as 
realization of the four modernizations and the building 
of socialism with Chinese characteristics; the building of 
socialist spiritual civilization; tasks on the ideological 
front; knowledge, talent and intellectuals; readjustment 
and implementation of policies on literature and the 
arts, and the necessity to overcome obstacles and 
struggle against erronous tendencies. 


Li Ruihuan, a member of the Standing Committee of the 
Political Bureau of the CPC Central Committee, said at 
the ceremony that the distribution of the book will be of 
great help in the current efforts on the ideological front, 
the cultural front in particular, in eradicating the influ- 
ence of bourgeois liberalization and for upholding Marx- 
ism-Leninism-Mao Zedong Thought. 


He urged workers in literature and art circles to be united 
and unify their thinking through studying the book so as 
to strive for the greater prosperity of socialist lierature 
and arts and for better work in upholding the policy of 
‘letting one hundred flowers blossom and one hundred 
schools of thought contend.” 


Calling the distribution of Deng’s book a great event in 
cultural and publishing circles, the acting minister of 
culture, He Jingzi, said that upholding the four cardinal 
principles and ‘igiiting bourgeois liberalization are 
closely related .o literature and the arts. 


“Literature ind the ais cannot be separated from poli- 
tics and » .ther can workers in literature and the arts 
separat: their personal fates from that of the country,” 
the actisig minister noted. 


He called on all figures in literary and art circles to 
comprehensively and precisely understand the nature of 
the book and not to shy away from the light of truth. 


Also present at today’s ceremony were figures and 
experts from the capital's literary, art, media and pub- 
lishing circles. 


Li Ruihuan Attends Tennis Court Opening Ceremony 


SK2610135189 Tianjin TIANJIN RIBAO in Chinese 
7 Oct 89 pl 


[Excerpts] The outdoor tennis court of the Tianjin 
municipal tennis sports center was brightly lighted on 
the evening of 6 October for a ribbon-cutting ceremony 
marking its completion. Attending the ceremony were 
leading comrades enthusiastic about tennis, including Li 
Ruihuan, Tan Shaowen, Nie 8ichu, Wu Zhen and Zhang 
Zaiwang. [passage omitted] 


Also attending were Yang Jingheng, Shi Jian, Zhu 
Wenju, Zhang Zhaoruo, Qian Qiao, He Guomo, Yao Jun 
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as well as Wu Shouzhang, responsible person of a rele- 
vant department of the State Physical Cultural and 
Sports Commission. 


Deng Xiaoping’s Comments on Education Recalled 
HK2710100389 Beijing ZHONGGUO QINGNIAN BAO 
in Chinese 12 Oct 89 p 4 


[Article by Xing Fangqun (6717 2455 5028): “Comrade 
Deng Xiaoping Talks About the Issue of Youth Education”’] 


[Text] From 12 March to 20 April 1957, as a staff 
member of the Communist Youth League [CYL], | 
followed Comrade Deng Xiaoping, general secretary of 
the CPC Central Committee, to Shanxi, Shaanxi, Gansu, 
and Sichuan to inspect work. Following him were also 
responsible persons of the departments concerned of the 
State Council, such as Wan Li, Liu Xiufeng, and Liang 
Jin, Zhang Ze and He Jun of the General Office of the 
CPC Central Committee; and comrades of All-China 
Federation of Trade Unions. Throughout his journey, 
Comrade Xiaoping listened to the reports given by local 
responsible persons, inspected some factories and urban 
building, held face-to-face talks with grass-roots cadres, 
and sent members of the entourage to grass roots to hold 
forums. In his reports to the cadres or his speeches at the 
forums, he gave important directives aimed at the ques- 
tions of the local work and the ideological questions of 
the cadres and the masses. Comrade Xiaoping made a 
report to local cadres and intellectuals. The next day 
after he made the report, it rained throughout Shaanxi 
Province. At that time, the wheat throughout Shaanxi 
Province was waiting for rain. This rain basically guar- 
anteed a harvest of wheat. During the rustling of this 
spring rain, Zhang Desheng, secretary of the Shaanxi 
Provincial CPC Committee, came to the place where we 
were staying. I said directly to him: “Secretary Zhang, 
how good this rain is!” He said: “Yes, Comrade Xiaop- 
ing’s report yesterday and today’s rain are very good to 
the whole province.” I thought at that time that these 
two sentences really expressed his inner feelings. Rain 
aside, so far as Comrade Xiaoping’s speech as con- 
cerned, it was filled with the masses’ vehement view- 
point and the spirit of hard struggle and tremendously 
enlightened the people. All the way, I listened to his 
speeches, which were as good as a political lesson to me. 
As the ancients said: “A talk with you is better than 10 
years of study.” This remark is really true. Here, | am not 
prepared to write out Comrade Xiaoping’s full view- 
points, from which I only excerpt some of his views on 
the youth work for the reference of the young comrades 
and youth workers. 


At No Time Can the Ideological Work Be Relaxed 


The time when we were setting out was just the time 
when the ideological questions of the young people of the 
various places were exposed most. At that time when the 
incidents in Poland and Hungary broke out not long ago, 
many young students posed some questions about 
socialism, the system of people’s democracy, and party 
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leadership. Great social changes brought about by the 
socialist transformation of our county found a strong 
echo in the minds of young people. They talked about the 
agricultural cooperation movement and workers’ and 
peasants’ livelihood. At the same time, under the influ- 
ence of bourgeois ideology, the phenomenon of seeking 
individual ease and comfort and giving thought to fame 
and status grew among young people. Under such cir- 
cumstances, Comrade Xiaoping instructed the respon- 
sible comrades of all provinces and cities that ideological 
education should be stepped up for the young people. He 
said: Over the past 2 years, the ideological work has been 
neglected to a certain extent in all aspects. Some people 
think that in the future, things can be done well by 
relying on an administrative order. However, the living 
facts tell us that it won't work to merely rely on an 
administrative order. Some other people specially rely 
on material reward to stimulate people's enthusiasm but 
this is also unreliable. Does such a phenomenon not 
occur? A cadre was promoted two grades higher at one 
time and he was still dissatisfied and lay down to sleep 
for 3 days. Some workers only worked in the first half of 
a month because they felt that half a month's wages and 
bonus were sufficient for their expenses for a whole 
month. Therefore, they did not care about the factory 
productive tasks and stopped working in the second half 
of the month. Comrade Xiaoping cited such an example 
on several occasions to explain the importance of the 
ideological work: In a previous period, the workers of a 
factory were frequently on bad terms because of wages 
and promotion questions and their attitude toward labor 
and their labor discipline were also bad. Later, the 
factory leaders talked about the current state economic 
situation to them and told them that the country had 
difficulties and that the workers must take the lead in 
hard struggle. After listening, the workers changed their 
attitude very quickly; at the same time, they criticized 
the factory leaders, saying why they did not tell them 
these reasons earlier. Comrade Xiaoping said that this 
criticism of the workers’ exposed the essence of the 
question. 


Comrade Xiaoping emphatically said: Our party has 
consistently relied on the political work to mobilize the 
masses. While we were struggling against the reaction- 
aries, Our commanders and fighters fought bravely, a 
group stepping forward at the fall of another group and 
One sicpping into the breach as another fell without the 
slightest fear. Why could they do so and was it because of 
the material reward? No, it was because we had done the 
ideological work. We attached importance to the ideo- 
logical work in the past and must also attach importance 
to the ideological work in the future. At no time can it be 
relaxed. 


It Is Necessary To Teach the Young People To Know 
Hardships 


In Taiyuan, the old workers of some factories saw young 
workers spending money wantonly and criticized that 
they did not look like workers. When we came to Linfen, 
old peasants put forward demands to us that schools 
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teach their students well. The peasants were dissatisfied 
with some students, who, despite the financial difficul- 
ties of their families, were blindly fastidious about their 
food and clothing, wearing leather shoes and smoking 
cigarettes. In Lanzhou, GANSU RIBAO was discussing a 
letter from a university student, who complained that 
the board expenses for a university student were only 17 
yuan and grants | to 2 yuan a month and that clothing 
subsidies could only be issued, where necessary. He held 
that this was a beggar-type university student... After 
listening to and seeing this situation, Comrade Xiaoping 
said significantly: It is a serious problem that the young 
generation do not know hardships. If we do not promptly 
step up education for them, such a situation will appear: 
The better the class status of the young people is, the 
more the ideological questions will be. Thus, our moth- 
erland will lose support. of course, the young people 
cannot be blamed because this is the responsibility of our 
leaders. Over the past few years, we have spent a lot of 
money of the state and unconsciously fostered spend- 
thrifts. We have fixed too high wages for the young 
workers and the remuneration for the apprentices are 
also irrational. Promotions in organs are too quick. For 
example, after 5 months’ training, a junior middle school 
graduate becomes a cadre and his salary is 27 yuan for 
the first half year and will be 40 yuan in the second half 
year. These have made young people feel that easy come, 
easy go and they do not know hardships. Some secondary 
technical schools are too particular about their equip- 
ment, their buildings, and have a complete set of equip- 
ment with a water supply and heating. This makes their 
graduates unwilling to go to where conditions are hard. 
He criticized us that were conducting propaganda and 
education: Over the past few years, the young people 
have been told about the happiness of socialist society 
but not the difficulties in building socialism and about 
the superiority of the socialist system but not the back- 
wardness still existing in realistic society. Such remarks 
have enabled the young people to think that everything is 
splendid. Moreover, they think that since everything is 
splendid, what remains to them is to enjoy a happy life: 
once their individual desires cannot be satisfied, they 
will complain that the state is unfair to them. Comrade 
Xiaoping instructed us, saying: It is necessary to tell the 
truth to the young people and to tell them honestly that 
their country has difficulties. If people think more about 
difficulties, they will not pull a long face and blame God 
and man when they encounter difficulties in the future. 


What Type of People Do the Middle and Primary 
Schools Train 


On our way, we came to understand the ideological 
situation of the middle and primary school graduates. A 
very large part of the middle and primary school gradu- 
ates devote themselves wholeheartedly to study, or else 
they will act as cadres, they have to go to a factory to 
work as workers if they have no alternative, and very few 
of them are willing to go to a rural area to participate in 
agricultural production. In light of such a situation, 
Comrade Xiaoping stated his view on the task of the 
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middle and primary schools. He said: This question of 
what type of people the middle and primary schools train 
needs an answer. Several years ago, people went to 
school because they wanted to become experts and 
cadres but the situation has now changed. The state 
cannot limitlessly increase cadres. 


If too many people are divorced from production in the 
whole country, it will be disadvantageous to the country. 
Therefore, only a small part of the middle and primary 
school graduates can go to a school of a higher grade in 
the future and the major objective of middle and pri- 
mary school education is to foster laborers with culture. 
Students’ idea must change and the teachers’ idea must 
also change. If students cannot straighten out their 
thinking, there is no harm in asking them to conduct a 
discussion: Will it work if all of them go to a school of a 
higher grade? Will it work if all of them become cadres? 
Will it do if all of them go to a factory? 


In Taiyuan, we visited a middle school with students 
totaling some 1,700, of whom 1,100 boarded and 800 
lodged at the school. The school premises were insufficient 
and its playground very small, too. We also visited some 
middle schools in other cities, most of which had over 
1,000 students. Many of them were boarders. We made a 
report of this situation to Comrade Xiaoping. He said: The 
middle and primary schools must be dispersed and it is 
better that the scale of the schools is smaller but their 
number larger. It is necessary to scatter the schools in the 
resident districts and factory districts so that it is conve- 
nient to the nonresident students. In this way, the students 
need not lodge and board at the schools, the schools need 
not build more dormitories and canteens, and the govern- 
ment and the masses can reduce expenditure. 


Comrade Xiaoping told the cadres everywhere that they 
must build up the country through thrift and hard work 
and have the mass viewpoint. He criticized that some 
people had all sorts of viewpoints in urban construction 
and industrial construction, such as the viewpoints on 
modernization, large scale, and communist engineering. 
but one viewpoint was lacking and #-was the mass view- 
point. For instance, some cities were keen on building large 
department stores and large theaters and were reluctant to 
build some simple cinemas and general stores in the places 
where factories were concentrated so that the masses found 
it very inconvenient in their cultural and recreational 
activities and daily life. In running schools, he approved of 
this principle likewise. In Lintong, | went to conduct an 
investigation in a complete primary school with junior 
middle school classes (the popular name was a primary 
school with first-year middle school classes attached). The 
responsible persons of this schoo! told me about a number 
of difficulties in additionally setting up the junior middle 
school classes and in their opinion, they did not want to go 
on running these classes. The leaders of this county also 
contemplated abolishing several attached junior middle 
school classes and setting up a separate regular middle 
school. At that time, I also thought that such primary 
schools with first-year middle school classes really had 
many difficulties and that it was better not to run them. 
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After | mace a report to Comrade Xiaoping on my return, 
he, however, had a different view. He held: “The major 
objective of running schools in rural areas and county seats 
is to make it convenient for the peasants’ children to go to 
school. If there are several more ‘primary schools with 
first-year middle school classes attached,’ it will be conve- 
nient for the peasants .hildren to go to school in the 
neighborhood. If they z°_ abolished and a middle school is 
set up in a county seat or a country fair, it will surely make 
some peasants’ children unable to go to school because it is 
far away. After the advantages and disadvantages are 
weighed, it is better to set up several more ‘primary schools 
with first-year middle school classes attached’ so that more 
peasants’ children can study for several more years. Of 
course, a county should have a regular middle school.” A 
few pointers from him made it all clear to me. I felt deeply 
ashamed that my viewpoint on the question was incorrect. 


In fact, | discovered more than once all the way that my 
views On questions were wrong. For example, having 
visited several middle schools, I always felt that their 
school premises were congested and their equipment 
poor. | greatly wanted to appeal for the improvement of 
their equipment on behalf of these schools. Subse- 
quently, after I listened on several occasions to Xiaop- 
ing’s speeches on the principle of building up the country 
with thrift and hard work, | came to understand that 
today, when we did everything, we must adhere to the 
principle of spending less money but doing more work 
and do things simply and thriftily and must not go in for 
grandiose and new projects and measure all schools with 
the national highest standard. Furthermore, for instance, 
after visiting Huaqing Middle School in Lintong County, 
I discovered that some boarders did not board at school 
but brought back a pocketful of coarse steamed bread 
from home every Sunday as their food for | week. 
Everyday, they ate this coarse steamed bread with some 
peppers. I felt in my heart that these students led a very 
poor life and specially brought their coarse steamed 
bread back to Comrade Xiaoping. He told me: The 
reasants’ children in the regions of the northwest and 
northern China had a long tradition of bringing coarse 
steamed bread and the work style of hard work and plain 
living was good. Although we should improve the stu- 
dents’ daily life as far as possible, we must not abrogate 
the original tradition of plain living. 


The Young People Are To Be Called on To Be Fools, 
To Take the Lead in Bearing Hardships 


in Lanzhou, a cadre working in a university reported to 
Comrade Xiaoping: Students he ve complained that the 
allocation of dormitories is unfaiz, some living in good 
houses and some others living in bad houses. On hearing 
this, Comrade Xiaoping said immediately: Although 
some houses have been built well and some houses have 
been built badly, when the houses are allocated, party 
member students should live in the bad houses and the 
Communist Youth League [CYL] member students 
should be the next to live in the bad houses. Party 
members and CYL members should first get the worst of 
it and take the lead in becoming fools. There are now too 
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many wise men in society and they all want to profit at 
other people's expense. In this way, socialism cannot be 
built up. The young people with consciousness must be 
fools. When the revolution was made in the past, if no 
one was willing to be a fool and to sacrifice one’s life, 
there is no today’s victory. In building up socialism 
today, the fools “that are the first to worry and the last to 
enjoy themselves” are likewise needed. 


While making a report to young people, he said: The 
Chinese young people have the revolutionary traditions. 
Let us see what part and type of role the Chinese young 
people played in the era of the “May 4th” Movement, in 
the periods of several revolutionary civil wars, and in the 
period of the war of resistance against Japan. At that 
time, they had a lofty ideal and some were resolved to 
struggle hard, were willing to be fools, and feared neither 
hardships nor losses for this ideal. This excellent tradi- 
tion can never be discarded. 


The speech on youth education given by Comrade 
Xiaoping at that time is 32 years from now but the 
ideological brilliance of his speech has not faded in the 
slightest with the passage of time. On the contrary, after 
this student strike and turmoil developed into the coun- 
terrevolutionary rebellion, we must draw a lesson from a 
bitter experience and the important and profound signif- 
icance of Comrade Xiaoping’s speech is demonstrated 
more. The article on Comrade Xiaoping’s speech is now 
published and it is believed that it will be of benefit to 
the education workers, youth workers, and young people. 


Editor’s postscript: This article was published in the 
ZHONGGUO QINGNIAN journal in 1957. At that 
time, the name of Comrade Deng Xiaoping was not 
mentioned and only a “leading comrade of the Central 
Authorities” was mentioned. When this article is repub- 
lished, the writer has changed the “leading comrade of 
the central authorities” to “Comrade Deng Xiaoping” 
and also altered some individual words and sentences of 
the original text. 


Rural Contract System Query Published 


HK2610030789 Beijing RENMIN RIBAO in Chinese 
220ct 89 pl 


{Letter from Niu Wenhao and Chen Zheng of Hejia 
Village of Zhongxing Township in suburban Yancheng 
City, Jiangsu Province: ““We Look Forward to a Definite 
Answer’™’} 


[Text] Recently there have been many rumors here to the 
effect that the system of contracted responsibilities with 
payment linked to output is a mistake and runs counter 
to the socialist orientation and that the central authori- 
ties are preparing to abolish the policy on this system and 
revive “three-level ownership based on the production 
team.’ There are also rumors that “the central and 
provincial authorities are formulating measures for th 
implementation of this measure.” The peasants th 
that another “great uproar” is imminent and that 
individual will lose out if he increases investmen! 
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agriculture and sideline occupations at this time. As a 
result, the peasants’ enthusiasm tor buying and 
increasing their stocks of agricultural materials has 
Started to decline and some do not even want to accu- 
mulate or spread organic manure.... 


Will the central authorities really change the policy on 
the system of contracted responsibilty with payment 
linked to output? We look forward to a definite answer. 


Overall Urban Construction Plans Implemented 


OW2610120489 Beijing XINHUA in English 
0859 GMT 26 Oct 89 


[Text] Beijing, October 26 (XINHUA)}—More than 95 
percent of China's 10,000-odd cities gnd county towns 
have made overall plans for their urban construction. 


All the plans have been examined and approved by the 
corresponding governments and are now being 
implemented. 


Chinese cities started to make overall plans for develop- 
ment in 1950s. But during the turmoil of the “Cultural 
Revolution” (1966-1976), however, the work was 
stopped and the organs in charge of the work were 
abolished in most of the cities and towns. Only after the 
Third Plenary Session of the | 1th Central Committee of 
the Chinese Communist Party in 1978, was the work 
resumed. 


There are now 11,915 cities and county towns with a 
total population of 200.81 million in China. The number 
of cities in the country has increased to 434 from 135 in 
1949. Their total population at present is 140.49 million, 
while the population of the 11.481 county towns 
amounts to 60.32 million. 


Among the cities, 58 have a population of more than 
500,000 each. Besides, 62 of the cities have been named 
as cities of historical and cultural interest by the State 
Council. 


Long-Distance Higher Education Network Viewed 


OW 2610120089 Beijing XINHUA in English 
0845 GMT 26 Oct 89 


[Text] Beijing, October 26 (XINHUA)—Long-distance 
higher education in China has spawned a network of 
institutions, including one central university, 43 provin- 
cial universities, 497 branches and 2,700 classes. 


At the international symposium on long-distance higher 
education that opened here today, it was disclosed that 
long-distance schools across the country have conducted 
130 specialty courses in science, liberal arts, economics 
and agriculture. In the past 10 years they have enrolled 
1.61 million students. 


Between 1982 and 1988, graduates of long-distance 
purses totalled 1.04 million, making up 40 percent of 
‘e number from the ordinary colleges and universities 
| China. 
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More than 70 percent of the graduates have reached the 
collegiate level of professional aptitude and foreign- 
language aptitude. 


Xie Xinguan, an official of the Central Radio and 
Television University, said, “Long-distance higher edu- 
cation is a successful way of fostering talents suitable to 
China's specific circumstances. 


“China has a vast area, a large population, and a back- 
ward and unbalanced economic and cultural develop- 
ment. To improve the quality of labor as quickly as 
possible, we should beef up long-distance education.” 


He said China's long-distance higher education focuses 
on urgently needed specialties, such as liberal arts, 
finance, economics, politics and law. It has played a 
positive role in adjusting the unsatisfactory structure of 
China's higher education. 


Xie said that long-distance education has, moreover, 
greatly influenced the geographic spread of education by 
becoming the base for the fostering of talent in outlying 
districts, and in rural and ethnic minority areas. 


More than 100 representatives from China and experts 
in long-distance higher education from Canada and 
Federal Germany are attending the symposium. 


Economic & Agricultural 


Li Peng Gives Speech on Economy 11 Oct 


HK2710043089 Beijing RENMIN RIBAO 
OVERSEAS EDITION in Chinese 27 Oct 89 pp ! 


{Article by Li Peng (2621 7720), originally carrieu in 
QIUSHI No 21: “Have a Correct Understanding of the 
Current Economic Situation, Do a Better Job in Eco- 
nomic Improvement and Rectification—Speech at a 
National Production Work Meeting on |! October 
1989") 


[Text] During the State Council premier’s working 
meeting this morning, Comrade Ye Qing of the State 
Planning Commission gave a report on the situation in 
economic production in the country. This meeting was 
held just in time and it was necessary indeed to hold such 
a meeting. Now I would like to present some of my views 
on the current economic situation and elaborate on the 
principle we should follow. And I hope these opinions 
will draw the attention of all the party and governments 
at all levels. 


The economic situation in this country has been devel- 
oping very quickly and, on the whole, it has been 
developing in the anticipated direction. Thanks to the 
efforts for more than a year to improve the economic 
environment and rectify economic order, | ve market has 


undergone tremendous changes, the rf price hikes 
has been declining each month. ar ..¢ market has 
remained comparatively stable. T.. . sarket for a fairly 


1c a “buyers” 


big variety of commodities has « 
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market” characterized by more supply than demand. 
instead of a ‘sellers’ market” where supply cannot meet 
demand as in the past. Monetary supply has been 
improved. Last year, savings deposits decreased consid- 
erably and money issuing soared. But since the value- 
preserving savings System was introduced, the amount of 
savings deposits has risen again by a wide margin in both 
urban and rural areas and the process of recovery of 
surplus paper money has returned to normal. As for 
industrial production, the excessively high growth rate 
has been kept down. The growth rate is dropping in those 
areas which used to have an excessively high rate, such as 
the provinces of Guangdong, Fujian, Shandong, Jiangsu, 
and Zhejiang. 


The above development has given rise to some doubts: 
What is the actual economic situation in China? Has it 
improved or worsened? Is the principle of improving the 
economic environment and rectifying economic order 
correct and should it still be upheld? What is the rela- 
tionship between the principle of improving the eco- 
nomic environment and rectifying economic order and 
the policy of reform and opening up? To all these 
questions we must give correct answers. 


First of all, | think, we should correctly and objectively 
assess the current economic situation. Judging from the 
information given above we can believe that initial 
success has been achieved in the operation to improve 
the economic environment and rectify economic order. 
But we must also be aware that we are still faced with 
economic difficulties which are natural consequences 
since aggregate demand has exceeded aggregate supply 
and distribution has exceeded the national income for so 
many years past. Since the quelling of the counterrevo- 
lutionary rebellion, some Western countrics have 
applied economic sanctions against us which have 
affected our economy to a certain extent. The internal 
factors plus the external ones have placed some eco- 
nomic difficulties before us. Through the process of 
improving the economic environment and rectifying 
economic order we hope we can achieve a comprehen- 
sive balance of the national economy, narrow the gap 
between aggregate supply and demand, rationalize the 
economic structure, cut production of oversupplied 
products, increase the output of undersupplied products, 
and thus ensure a continuous, steady, and harmonious 
development of the national economy as a whole. 


The market is stable at present with the prices of daily 
necessities remaining stable or dropping slightly. In 
September, the raise in the retail price index dropped to 
9.7 percent in 35 large and medium cities. The index for 
the rural areas was a little higher and the average figure 
nationwide was between | 2 and 13 percent. This showed 
a big decline from the 26 and 27 percent registered 
earlier this year. Since the bank instituted the system of 
value-preserving savings deposits the people’s commod- 
ity-buying psychology has undergone a drastic change. 
They feel that savings deposits are more beneficial to 
them and no longer rush to purchase. 
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This year we have expended great efforts on cutting 
capital construction by 10 percent. The original goal was 
to cut it by 20 percent but this seems to be impossible. 
There is an objective law for economic development. It 
is not true that if we issue an order to stop, everything 
will be stopped. To do so would create even greater 
losses. For this reason, we should, on the one hand, take 
resolute curtailing measures and, on the other hand, pay 
attention to economic benefits and allow some projects 
to be completed and put into operation if not much work 
is left to be done to finish the projects. | recently visited 
some areas in the northeast and made a survey there. I 
attended unofficial discussion meetings with comrades 
from enterprises where projects were ongoing. All the 
comrades agreed that capital construction would slow 
down next year. One of the reasons is that money supply 
has been tightened with a view to cutting the scale of 
investment in capital construction. Another essential 
factor is that there are fewer new projects to be started. 
But we cannot accomplish the goal in one move because 
many projects are still ongoing or are about to finish. 
Next year, the shrinkage in capital construction invest- 
ment will directly affect the machine-building industry 
because this industry basically serves capital construc- 
tion. The consumption sector will also be affected 
because about 40 percent of the investment in capital 
construction is absorbed by consumption funds. 


Economic improvement and rectification is a compli- 
cated process. Only by tightening our belts for several 
years, uniting as one, and struggling hard can we pass the 
barrier. However, leaders in some localities and depart- 
ments have not truly accepted this view in both their 
thinking and practical work. Their estimation of the 
situation is completely different from that of the central 
authorities. They believe that the situation in their 
localities or department is still pretty good and that they 
can still promote their development considerably. They 
say that everything will be all right as long as money 
supply is relaxed and more banknotes are printed. It 1s 
easy to print banknotes. However, after domg so there 
must be a material guarantee. Excessive distribution of 
national incomes has continued for several years in our 
country. If we issue more banknotes this can only aggra- 
vate inflation. When we go to grass-roots level to meet 
basic-level leading comrades, or when we talk with them 
in Beijing, they always mention two things. First, how to 
control price hikes? Various localities have adopted 
many measures. For example, the “No 383 Project” in 
Heilongjiang and the project of “using the gains from 
vegetable gardens” to “protect vegetable baskets” in 
other localities are good and effective. Second, they 
alwavs try to persuade the central authorities to approve 
their projects and investment and ask for more money. 
We find that they have not seriously considered ways to 
carry out economic improvement and rectification, 
streamline capital construction, and readjust production 
setups. They still insist in promoting development. | 
recently went to Baotou to visit some enterprises. The 
situation there is quite good. Last night, | listened to a 
work report by the city government. I said: Today, let us 
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put aside plans for development. Let us focus our alten- 
tion on the technical transformation of the existing 
enterprises and ways to avoid overstock of products and 
increase economic results. Our country has formulated a 
plan which will be fulfilled in three steps and we will 
attain the strategic aim of “quadrupling our gross indus- 
trial and agricultural output value” by the end of this 
century. However, if we fail to do well in economic 
improvement and rectification in the coming 3 years or 
so, it will be impossible for us to attain the aim of 
“quadupling.” After you return to your localities, or 
departments, please pass the following message on to 
your provincial party secretaries and governors: Leaders 
at all levels must now fully realize the seriousness of our 
economic situation and must devote their main efforts to 
economic improvement and rectification. 


In recent years, we imported duplicate production lines for 
color television sets, refrigerators, washing machines, air- 
conditioners, microprocessors, automobiles, Western-style 
clothes, ring-pull cans, cosmetics, and so on. Ours is a 
developing socialist country which is pursuing a planned 
commodity econom,, mamely, a planned economy with 
market regulation. Without market regulation, our 
economy would be like a pond of stagnant water and 
excessively controlled. However, if we allow blind devel- 
opment without any planning and everyone doing whai he 
wants, there wiil be a great waste of our financial and 
material resources. | mentioned a score of production lines 
just now. When our market becomes weak how should we 
deal with them? Let us think this issue over. Of course, 
man is clear. “The cart will find its way round the hill when 
it gets there” and “just as the weary traveller despairs of 
finding a road, Lo! a village appears and the shade of 
willows and riotous flowers beckons.” Things will eventu- 
ally sort themselves out. However, we must think of the 
great loss of funds and the high price we have to pay due to 
such blind development. 


We must not be pessimistic, or feel disappointed, about 
the current economic situation. We should note that 
some circumstances are problems whose appearance is 
quite possible in the process of economic improvement 
and rectification and that our economy as a whole is 
developing in a virtuous circle. But we must pay atten- 
tion to the difficulties we are encountering now and truly 
resolve to do even better in economic improvement and 
rectification. Comrade Jiang Zemin said: Economic 
improvement and rectification will create conditions for 
deepening the reforms and guaranteeing the smooth 
development of reform. If we are not enthusiastic in 
carrying out economic improvement and rectification, 
this means we are not active in reform. What he says is 
completely correct. Now, the “tuyers market” for some 
products has brought considerable «iufficulties to facto- 
ries and to township and town enterprises in particular. 
However, it also gives ‘9 #0 Opportunity to improve the 
quality of our enterprises | ; arket were a “sellers 
market” there would be no moive force for enterprises 
to increase their product designs and varieties, improve 
product quality, and reduce production costs because 
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whatever they produced would be sold on the market, 
some becoming commodities that people rush to buy. 
Now is a good and opportune time for enterprises to 
transform themselves. They should devote efforts to 
making technical innovations, strengthening manage- 
ment, increasing product design and variety, raising 
product quality, converting energy, saving raw and semi- 
finished materials, lowering production costs, promoting 
coordination, improving services, and speeding up the 
domestic production of equipment to substitute for 
imported equipment. They should make a real effort to 
change from the past practice of paying attention only to 
speed and scale and increasing income by raising prices 
to the new style of truly improving economic benefits. 
All localities should also increase their financial income 
by raising economic benefits. 


Leading comrades in the various provinces and cities 
must pay sufficient attention to this point. They must 
truly mobilize the masses to create the necessary condi- 
tions for factories, mines, and enterprises. We must 
provide our enterprises with correct guidance 40 ‘hat 
they will make use of the existing conditions and oppor- 
tune time to develop in a more healthy way. We should 
realize that during the reform and opening up over ‘he 
past 10 years we imported a large quantity of advanced 
technology and cquipment, some of which has not 
played its useful role in light of the practical conditions 
in China. In recent years we have trained and brought 
along a large number of engineers, scientific and tech- 
nical workers, and enterprise managers. They have wid- 
ened their vision and enhanced their capability in man- 
agement work. All this shows that the potential of our 
enterprises is great. 


The second point is that I want to reiterate yet again that 
there will be no change in our principle of reform and 
opening up and in our series of policies to maintain 
stability and continuity. The general orientation of reform 
and opening up is correct and we must uphold this 
orientation. Some specific reform policies should be 
improved and deepened step by step. An example is the 
enterprise contract system. This has a positive role. For 
example, it plays a positive role in mobilizing the enthu- 
siasm and initiative of enterprises and their staff members 
and workers in ensuring financial revenues, and especially 
in Overcoming the current difficulties. Yet the system does 
have some aspects that are not so perfect and gradual 
efforts are required to perfect them. The main question is 
how to correctly deal with the relations between the state, 
enterprises, and individuals and how to solve the problem 
of unfair distribution. The terms of contracts are decided 
through face-to-face negot.ations. However, the standard 
of turning over profits to the state differs from one trade to 
another. This situation will inevitably bring about some 
irrational factors. In addition, the objective conditions of 
some enterprises are different and the prices and market 
demand of some products are not determined by the 
enterprises which produce them. Therefore, sometimes 
profits and benefits are not determined by whether or not 
the enterprises are effectively or poorly run. If we fail to 
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take into account these factors in the course of concluding 
contracts, some enterprises will complain about these 
irrational and unfair matters. Under the present condi- 
tions it is impossible to ensure that everything ts absolutely 
fair and rational. However, we should do things in a fairer 
way. The contract system must continue to develop and 
the form of the contracts must be retained. But the terms of 
the contracts must be gradually perfected. For example, 
with production increases the circulating funds possessed 
by enterprises themselves will also increase. This should be 
regarded as a term for the contracts. Besides, the growth of 
fixed assets and the reduction of short-term behavior and 
so on must also be taken into account. Regarding the 
factory manager's responsibility system and the issue of 
enterprises party committees strengthening political and 
ideological work, we must persist in and improve these. 
The power of factory managers for production and busi- 
ness Operations must not be weakened. 


Al present, a relatively big problem is how to develop 
township and town enterprises. The excessive growth of 
these enterprises should be contru'led. In the Ist quarter 
of this year the output value growth rate in township and 
town enterprises still exceeded 20 percent but at present, 
the percentage is below 10. Stressing the role of state-run 
large and medium enterprises does not mean restricting 
the development of township and town enteiprises at all. 
in the initial stage of socialism we permit the existence 
and development of the private economy, let alone the 
fact that quite a large portion of township and town 
enterprises are collective enterprises. They play an 
important role in making ar:angements for rural surplus 
labor forces, improving rural economic structure, 
increasing investment in agriculture through the practice 
of industries assisting agriculture, promoting moderniza- 
tion of agriculture, increasing the peasants’ income, and 
increasing finan: ial revenue for the state and local gov- 
ernments. The meritorious services rendered by town- 
ship and town enterprises should be affirmed. We do not 
agree with Comrade Zhao Ziyang, who inappropriately 
exaggerated the role of township and town enterprises 
and attempted to introduce some of the unhealthy fac- 
tors from township anc town enterprises into state-run 
large and medium enterprises, but we do not negate the 
important role of township and town enterprises. A chief 
question about township and town enterprises is how to 
utiize local raw and processed matevials in the rural 
areas. The chief market tor township and town enter- 
prises should be in the rural areas although part of it 
should be in cities. Township and town enterprises 
should provide the rural areas with commodities needed 
for agricultural production and the peasa=ts with daily 
necessities. Some township and town enterprises can be 
developed into large enterprises and a certain kind of 
product can be developed to bring considerable eco- 
nomic benefits. However, most township and town 
enterprises at present depend on relatively more prefer- 
ential treatment and relatively cheaper labor power for 
their /a.stence. The reason why Lu Guangiu's “universal 
coupiing™ plant can hold its ground is precisely because 
it has developed batch processing. Batch processing has 
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given it Competitive power. Many township and town 
enterprises have not yet been able to do this. Therefore, 
while products are not easily marketable at present, how 
to consolidate and transform township and town enter- 
prises and raise them to a higher level 1s a major problem 
facing them. In short, while affirming their role, we 
should adapt township and town enterprises to the new 
situation, make efforts to raise their technical and man- 
agerial levels, improve their product mix, and improve 
the quality of their products so that they can continue to 
develop appropriately. 


There must also be a correct policy for individual 
operators and private enterprises. The individual and 
private economy is a necessary supplement to the 
socialist economy. Peasants have some products that 
must circulate through the channel of small businessmen 
and peddlers. Our policy toward them 1s that there must 
be legal protection for legitimate operations and the 
prohibition of illegitimate ones. Taxes must be levied 
strictly in accordance with given rules and regulations. 
The most svrious offenses on the part of individual 
operators now are tax evasion and tax cheating, with a 
wide area affected. In some areas, the extent, ranges from 
70 to 80 percent. In sum, as far as the individual and 
private economy ts concerned we must not only give play 
to its positive role but also restrict its negative factors. 
Concerning those involved in wholesale operations, we 
must impose proper restrictions. We must not allow the 
practice of unnecessarily transporting goods long dis- 
tances, Or improperly transferring goods back from 
where they have been duly sent, in order to make a 
killing. This would not only lead to unfair social distn- 
bution but also have a disruptive effect on society. But 
we must not carry things so far as to make it appear that 
we now do not allow the coexistence of individual and 
private economic operations. 


There are also such problems as contracting for financial 
operations, contracting for foreign trade operations, con- 
tracting for business operations, and so forth. Existing 
relevant policies continue to be carried out and there will 
be no reckless change. Av / change that takes place must 
first be discussed with localities. This is actually a 
readjustmert problem concerning interests. There must 
be proper handling of the relations between all sides— 
the central level, the local level, the enterprise, and the 
individual. The overall aim is to promote production 
development. 


The last of all problems is that we must really spend a 
few years belt tightening. A series of honest government 
measures that have now surfaced must be firmly and 
unswervingly carried out. There must be absolutely no 
relenting or giving up half way. Since implementation of 
our honest government measures there has been a reduc- 
tion in social group purchasing power, a restraint on 
lavish feasting, and a turn for the better in social prac- 
tice. Has there been an end to lavish feasting in enter- 
prises? The recent document on entertainment and gifts 
from the central authorities says nothing concrete about 
enterprises. But there is one line therein. It ts requested 
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that enterprises, including state-run and collective ones, 
refer to ut and act on ut. Governments at various levels 
should give enterprises proper guidance. If it is said that 
no business can be done without feasting then this 1s not 
a socialist principle. This is a \ ulgar practice. Is 1 that 
things can only be done with lavish feasting? Is it not still 
better if we can also ge! things done without lavish 
feasting? 


Another thing is the problem of imposed a ‘locations that 
cause enterprises headaches. Local governments and 
various departments all turn to enterprises. Is this also 
being done as part of the effort toward honest govern- 
ment? Some cities have made their highways very wide 
and spacious and have constructed many highrise build- 
ings. Where does their money come trom? Our investi- 
gations show that the local budget does not have much 
money. Most of the money comes from imposed alloca- 
tions. We must spend a few years belt tightening. Gov- 
ernments at various levels must resolve to stop getting 
involved with these things in the coming few years. 
Those already under way must be properly maintained 
and can be gradually developed later. Who is unhappy 
with a few more highrise buildings erected, a few more 
stadiums built, and a few more highways widened” But 
some things have been done a bit too early. There should 
be a transient stop during the pernod of improvement 
and rectification. There should also be a transient stop to 
urban transformation or a slowdown. Otherwise, enter- 
prises cannot absorb ut. Enterprises are in quite an 
embarrassed position. They must take the pressures of 
the market and be committed to the wage and bonus 
payments for workers. So we must do the following: |) 
Enterprises must be called upon to cut down on feasting 
and really boost production, practice economy, and fight 
amidst hardship; 2) Strict measures musi be taken to 
stop the imposition of allocations on enterprises. Only in 
this way can re atively satisfactory conditions be created 
for enterprises, enabling them to tide over the crisis. 
Meanwhile, enterprises themselves must properly divert 
existing funds to technical transformation, adding to the 
variety and patterns of products and improving their 
quality. After 3 years of improvement and rectification 
enterprises can put on a new face. The growth of eco- 
nomic strength finds expression not only in the quantity 
of products but also mainly in their quality. In sum, 
leading cadres at various levels must not only take 
account of the grimness of the current economic situa- 
tion but also build up confidence, whip up courage, and 
overcome difficulties—taking advantage of the current 
opportunity provided by a downturn in industrial pro- 
duction and a sluggish market to improve the quality of 
enterprises. There is a great future for the sustained, 
steady, and coordinated development of the economy, 
after the improvement and rectification effort and a 
deepening of the reform. 


Foreign Investment Growing Despite Sanctions 


OW 2710020889 Beijing XINHUA in Enelish 
1616 GMT 26 Oct 89 


[Text] Being, October 26 (XINHUA) —Despite eco- 
nomic sanctions imposed on China by some Western 
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countries since June, there sul has been a steady growth 
of foreign investment in China in the past three months, 
a high-ranking government official said here today. 


Shen Jueren, vice-minister of foreign economic relations 
and trade, said that more than 1,000 Sino-foreign joint 
ventures projects with a total contract value of more than 
one billion U.S. dollars were approved in the third 
quarter of the year. 


He told foreign bankers and industrialists attending the 
9th business leaders symposium: “Now negotiations 
about some large projects with projected investment 
over tens or even hundreds of millions of U.S. dollars are 
under way.” 


“These facts demonstrate that foreign investors have 
abandoned their doubts and regained their interest and 
confidence in China since they have come to China again 
to seek new investment opportunities,” he said. 


He said that the Chinese Government had quelled the 
counter-revolutionary rebellion in early June, thus pre- 
venting the country and its people from falling into 
internal turmoil and enabling the reform and opening 
policies to be continued. 


“This is also a good thing for foreign investors, because 
it is conducive to ensuring the security and interests of 
foreign investors in China,” he added. 


The vice-minister is optimistic about foreign investment 
for the whole year, saying “it will be better this year than 
last year. ° 


He said that the Chinese Government encourages for- 
eign business people to make more investment in 
projects relating to energy, transportation, communica- 
tions and raw materials. 


“The state will give support and preferential terms to 
foreign investment enterprises ecgaged in these indus- 
tries and sectors,” he added. 


He said that the overall investment climate in China is 
attractive to foreign investors because it enjoys rich 
natural and human resources, with a vast market and a 
comprehensive industrial system. The government has 
adopted a policy of low taxes and fees. 


Meanwhile, China has signed agreements on investment 
protection and avoidance of double taxation with more 
than 20 countries in a bid to guarantee foreign investors’ 
legitimate rights and interests. 


The vice-minister also briefed business leaders on 
progress made since the launching of the opening policy 
10 years ago. 


After the promulgation of the Sino-foreign equity joint 
venture law in 1979, China began to absorb foreign 
investment. In the decade up to the end of September of 
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this year, China approved 20,278 foreign invested enter- 
prises with a total contract value of 32 billion U.S. 
dollars. 


Of the total, 11,286 are Sino-foreign equity joint ven- 
tures, 7,712 are Sino-foreign contractual joint ventures 
and 1,230 are wholly foreign-owned enterprises. 


Market Slump Due te Economic Rectification 


OW 2710094989 Beijing XINHUA in English 
0912 GMT 27 Oct 8Y 


[Text] Beijing, October 27 (XINHUA}—The current 
market slump in China is mainly the primary .ffect of 
the rectification of the economic order, a senior official 
asserts. 


In an interview published by the BEIJING DAILY 
today, the head of the State Council's Research Center 
on Economic, Technological and Social Development 
acknowledges that there has been a slump since the 
beginning of this year. 


He says retail sales were only 607.3 billion yuan (164 
million U.S. dollars) in the first nine months of this year, 
superficially 12.3 percent more than the amount for the 
same period last year. If price rises are taken into 
account, however, the turnover was actually 8.2 percent 
lower than that for the same period last year. 


The official predicts that the nation’s total actual sales 
this year will be less than last year’s because retail sales in 
the last three months this year cannot be expected to 
increase much. 


Meanwhile, the official says, the nation’s purchasing and 
selling of capital goods were 157 billion and 168.1 billion 
yuan (42.4 billion and 45.4 bilhon U.S dollars) respec- 
tively in the first half of the year. Those figures are 14.9 
and 22.8 percent less than the figures for the same period 
last year. 


The official says the advent of the market slump shows 
that a series of measures for controlling demand has 
started to produce results. 


The government initially controlled the scale of bank 
loans and monetary issue. Simultancously, investment in 
fixed assets was reduced. 


By eliminating some projects to be built or under con- 
struction, the official says, investment on capital con- 
struction was reduced by 27 billion yuan (7.3 billion U.S. 
dollars). 


Spendings on state-owned projects was only 126.1 billio 
yuan (34 billion U.S. dollars) in the first nine months this 
year, 7.2 percent less than for the same period last year. 
When price rises are taken into consideration, spending 
was reduced by an even bigger percentage. 


While reducing demand, the official says, the govern- 
ment has paid special attention to increasing production. 
In the first nine months of this year, the value of 
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industrial output was increased by 8.2 percent. The 
output of summer crops and spring rice increased by 
3.51 milhon tons. 


Since the rate of inflation has been slowing down since 
the beginning of this year and banks have acted to 
protect the value of savings, people have started to prefer 
saving money t) spending it. In the first nine months of 
this year, total savings in banks throughout the country 
were 100 bilhon yuan more (27 billion U.S. dollars) than 
they were for the same period of last year, and the 
highest in history. 


The official pointed out that, since China is a developing 
country with low a income [as received], only a small 
proportion of the people can buy or have already bought 
high-grade consumer goods. The others still cannot 
afford them although they want them. Thus, the total 
value of industrial and commercial goods in stock has 
reached 50 billion yuan (13.5 billion U.S. dollars). 


Panic purchasing on four occasions last year raised total 
commercial turncer in 1988 by 27.8 percent on the level 
of 1987. Thy. makes it difficult for turnover to continue 
increasing this year. 


The official said there are problems in the structure of 
industrial and commercial production. Too much effort 
has gone into producing goods the people do not need 
and not enough into producing goods that are badly 
needed or over-priced. 


With the development of the market economy, people 
have started to spend money on such things as buying 
houses, stocks and bonds, travel or taking part in various 
technical training classes, which were not available in 
China before. 


Statistics show that in the first half of this year the 
public’s non-commercial expenditure reached 60 billion 
yuan (16.2 billion U.S. dollars), 33 percent more than for 
the same period last year. 


The official says it ts noi necessary to fear the present 
market slump. The solution is to adjust the structure of 
production under the precondition of controlling the 
total output of industrial products. 


Al present, it is necessary to allocate some “priming 
funds” to promote the production of goods now in short 
supply. At the same time, it ts also necessary to send 
more goods to the countryside where many commodities 
are scarce. 


In order to stabilize prices, the official says, it 1s neces- 
sary for banks to continue the practice of protecting the 
value of savings. Bvt the practice will gradually become 
unnecessary as the rate of inflation decelerates. 


The official is comficent that the economic situation in 
China is progressing a: «~;<cted and that it has shown 
that the policy of rectifying the economic order made at 
the Third Plenary Session of the |3th Central Com- 
mittee of the Chinese Communist Party is correct. 
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Economic Growth in First 9 Months Reported 


HK2610100089 Beijing RENMIN RIBAO in Chinese 
21 Oct &Y pp 1.2 


{[Report: “Initial Results Scored in Improvement of 
Economic Environment and Rectification of Economic 
Order, Grim S:iuation Remains—a Brief Analysis of the 
Development of the National Economy in the First 3 
Quarters of This Year”) 


[Text] [Eduor’s Note} The economic situation 1s an issue 
about which all people are concerned. This report by the 
State Statistics Bureau provides a cogent analysis. It not 
only points out the results of economic improvement 
and rectification and reveals the new difficulties, but 
also puts forward concrete proposals for furthering 
improvement and rectification and deepening reform. 
The report mentions the need to “continue to control the 
total quantity and promote the structural adjustment.” 
This should aitract attention. [ena editor's note} 


From the Ist to 3rd quarter of this year, the work of 
improvement and rectification in the national economy 
was further carried out, effective supply continued to 
increase, the economic structure was improved, social 
demand was basically brought under control, the cond- 
tion of retneving currency from circulation was satisfac- 
tory, the growth rate of prices lowered every month, the 
contradiction between supply and demand in society was 
mitigated to a certain degree. and the national economy 
as a whole developed in a fa, Urable direction. However, 
the imbalance between gross supply and gross demand in 
society caused by the overheated economic condition in 
the past few years remained unsolved, and some struc- 
tural contradictions still exist. With the in-depth devel- 
opment of the economic adjustment, some hidden con- 
tradictions in economic life will gradually appear and 
some new problems will also appear in the course of 
advance. 


Results of Improvement and Rectification 


The results of improvement and rectification were 
mainly reflected in “one thing that continued to grow,” 
“four things that were basically brought under control,” 
and “one obvious change.” 


“One thing that continued to grow”: 


—The national economy continued to grow. According 
to initial results of calculations based on covnparable 
prices, the gross national product from J..auary to 
September this year increased by 5 percent over the 
same period of last year. In the aspect of agricultural 
production, althoug). some localities were afflicted 
with serious natural disasters, summer grain output 
this year increased to an all-time high. Good harvests 
of early rice were reaped. The output of summer grain 
crops and early nce increased by 3.51 million tons. By 
the end of September, the state increased the purchase 
of grain by 4.95 millon tons as compared with the 
same period of last year, and the purchase of grain 
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according to contracts increased by 3.27 millon tons. 
The area sown with autumn grain crops increased. 
Apart from the three provinces in Northeast China 
and some localities in North China, where grain 
Output may decrease because there were semous nal- 
ural disasters, grain Output in other main producing 
areas 1s expected to increase. The production of meat 
also kept increasing. The production of aquatic prod- 
ucts, fresh vegetables, fruit, and silkworm cocoons was 
generally better than last year. In the aspect of indus- 
tral production, the national total industrial oucput 
value from January to September reached 961.7 bil- 
hon yuan, or increased by 8.9 percent over the same 
pernod last year. The growth rate was 8.6 perccatage 
points lower than that in the same pernod of last year. 
Of the total, the output value produced by indusirial 
enterprises owned by the whole people accounted for 
$99.5 billion yuan, or increased by 5.2 percent, that 
produced by collective enterprises accounted for 321.3 
billion yuan, or increased by 12.5 percent, (output 
value produced by township enterprises accounted for 
144.1 billion yuan, or increased by 17.4 percent). 
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bilhon yuan of investment. However, this remains a 
far cry irom the fulfillment of the planned target 


—The growth in consumption demand was basically 


broveht under control. From January to September. 
the total pay to workers in the whole country 
amounted to 1738.4 bilhon yuan, or an increase of 18.2 
percent over the same penod of last year. Of this 
ar, sunt, bonuses accounted for 31.4 billion yuan, or 
an increase of 26.7 percent. This growth rate was 19.9 
percentage pornts lower than that in the same period 
of last year. Enterprises and institutions in townships 
and towns drew a total of 12.5 bilhon yuan from banks 
to pay wages to their workers. This amount increased 
by 11.3 percent over the same pernod of last year, but 
the growth rate was 22.4 percentage points lower. 
Social groups bought $2.1 bilhon yuan of consumer 
goods, increasing only 6.2 percent over the same 
penod of last year. With the price factor being taken 
into account, there was negative growth here. The gap 
between supply and demand on retail markets in the 
whole year 1s expected to narrow from 80 billion yuan 
in 1988 to about 40 bilhon yuan 


“Four things that were basically brought under control”: 
—Investment in fixed assets was basically brought under 


—Credit offered by banks was basicully brought under 
control, and the banks recorded a substantial surplus 
in cash flows. Because the banks offered valuc- 


control. First, through the screening process, more 
than 18,000 fixed assets investment projects were 
suspended or stopped, and this reduced the size of 
investment vy 67.5 billion yuan. Second, the number 
of projects begun was obviously reduced. From Jan- 
uary to September, the number of capital construction 
projects and transformation projects which needed an 
investment of over 50,000 yuan and which were 
Started by enterprises owned by the whole people was 
more than 10,000, or had decreased by % from the 
same period of last year. Third, investment was fur- 
ther reduced. From January to September, the invest- 
ment in fixed assets made by enterprises and institu- 
tions owned by the whole people amounted to | 26./ 
billhon yuan, or had decreased by 9.7 bilhhon yuan or 
7.2 percent as compared with the same period of last 
year. Of that amount, investment in capital construc- 
tion accounted for 77.4 bilhon yuan or a decrease of 
§.2 percent, and investment in technological transfor- 
mation accounted for 34.9 billion yuan or a decrease 
of 17 percent. If the price factor is taken into account, 
the actual work quantity was cut down by over 20 
percent. This marked the biggest margin of retrench- 
ment after 1982. The investment structure was also 
improved. Between January and September, invest- 
ment in the energy industry amounted to 33.6 bilhon 
yuan, or an increase of 5.3 percent in the environment 
of all-around retrenchment, and its proportion 
increased from 23.5 percent in the same period of last 
year to 26.7 percent. The proportions of investment in 
the raw material, transport, agricultural, educational, 
and cultura! sectors also increased. The construction 
of office buildings, guesthouses, and amenities centers 
was effectively controlled. Some 2,500 projects in this 
category were stopped or suspended, and this saved 26 


preserving savings services and strictly controlled 
credit and money supply. by the end of September, the 
difference between outstanding loans and the balance 
of deposits decreased by 29.8 billhon as compared with 
that at the beginning of this year. By the end of 
September, the banks retrieved a net amount of 5.16 
bilhon yuan of cash from circulation, while im the 
same period of last year, * net amount of 39.6 bilhon 
yuan of cash was put into circulation. 


—Prices increased al a rate which lowered every month, 


and the upward tendency of inflation was basically 
brought under control. From January to September, 
the general level of retail prices in the whexe country 
rose by 22.3 percent over the same period of last year. 
In April, the increase rate was 25.8 percent: in May, 
24.3 percent; in June, 21.5 percent, in July, 19 percent: 
in August, 15.2 percent, in September, about | 3 per- 
cent. The main characteristics of price changes un the 
market this year were: |) There were fewer new price 
imcrease factors. From January to September, the new 
price increase part accounted for only 7.6 percentage 
points in the national retail price index, which was 
much lower than the level in the same period of last 
year. 2) The increase rate of the price index of the 
daily necessities in cities declined by a wide margin, 
and it fell from 26.2 percent in January to 8 percent in 
August. 3) The prices of nonstaple foodstuffs basically 
remaines at the level of last December. 


“Ore obvious change: 


—The domestic markets became stable. “Panic pur- 
chases” by consumers were replaced with “sales” 


given by industrial and commercial institutions. The 


> 
-- 


market order has been improved. Counterfeit goods. 
regular price hikes, and speculative activities 
decreased. From January to September, the total retail 
sale reached 607.3 bilhon yuan, or had increased by 
12.3 percent over the same period of last year. With 
the price increase factor being deduced, the actual 
retail sales declined by 8.2 percent. This has not been 
seen in the previous 10 years. 


Seme Opinions on the Problems in Economic Life at 
Present 


The economic operation in the first 9 months showed 
that the work of improvement and rectification generally 
achieved results and fulfilled a certain stage, and the 
basic development tendency was reasonable. The eco- 
nomic situation developed in the mght direction as 
expected. However, some new conditions and new prob- 
lems also appeared, and were noticed by all partes 
concerned. 


First, the growth rate of industry dropped sharply. In the 
3rd quarter, the growth rate of industry slowed down | 
month after another. As compared with the same penod 
of last year, the growth rate in July was 9.6 percent, that 
in August was 6.1 percent, and in September was merely 
0.9 percent, marking the lowest growth rate in a month 
in the last 10 years. It 1s expected that industrial produc- 
tron will continue to grow at a lower rate in the 4th 
quarter. This phenomenon could be attributed to many 
different factors. There were both economic and non- 


sconomic factors. As for economic factors, as a result of 


the measures for reducing investment and restraining 
consumption, the market lessened its pressure on 
industry, and the capital goods and high-class consumer 
goods produced by processing indusines did not sell 
well. This restramed the increase in production to a 
certain degree. The production of township and town 
enterprises also obviously cooled down. Secondly, the 
excessively rapid growth of industry in the past few years 
caused a senous disproportion between industry and 
agriculture and in the internal structure of industry. 
Basic industry became more obviously a bottleneck that 
restrained the development of other industries. The 
production of raw matenals, many of which were agri- 
cultural and sideline products, obviously slowed down. 
The shortage of electricity, coal, and raw materials 
caused difficulties to the maintenance of normal produc- 
tion conditions in some localities, where some factories 


had to operate under capacity. Third, the shortage of 


working funds also caused difficulties to enterprise oper- 
ation. Enterprises defaulted in paying over 100 bilhon 
yuan to each oth. . and this affected the normal and 
reasonable arrangement of production factors and inev- 
itably constrained production development. As for non- 
economic factors, some grassroots enterprises did not 
correctly understand the current policies and had var- 
sous misgivings. Facvory directors did not have high 
enthusiasm for organizing production, and purchasing 
agents were not willing to run errands. They tended to 
“wait fo: more favorable policies and methods” and did 
not bring their imitiative into play. This was a major 
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reason tor ihe sharp decline in industrial production un 
September. To sum up, the sharp fall in the growth speed 
of indusinal production in the lasi fee months was 
related to the super-high growth speed of industrial 
production in the same penod of last vear. The average 
growth speed was not too low: the level of mmdustrial 
production wos rather high: the average daily outpul 
value uc September still increased by 5.6 percent over the 
previous month. In particular. as the growth speed tell, 
the production structure was getting better. The produc- 
tion of energy, electric power, raw materials, and goods 
used im agricultural production all steadily increased 
Therefore, the situation was basically normal, and ut was 
an inevitable result of the measures for umproving the 
economic environment and rectifying the economic 
order. We should fully notice that the cooldown of 
industnal production provided a favorable condition for 
the structural adjustment and for the improvement of 
enterpris quality. Of course, ut 1s also necessary to 
prevent od correct the influence of various non- 
cconomn § ictors on production so as to maintain the 
reasonabi = owth speed of industrial production 


Second, markets were dull and sales dectined. Since 
summer began, domestic markets have become slacker 
every month. Although shops in all parts of the country 
offered sales by cutting prices by § percent to WO percent 
consumers sull lacked purchase enthusiasm. As com. 
pared with the same pernod of last year. retail sales 
increased by 7 percent in July, decreased by 0.7 percent 
in August, and decreased by 1.1 percent in September. It 
the price increase factor was taken into account. the sales 
declined by even bigger margins. The sales of most 
commodities showed a declining tendency. This has not 
been seen in the last 10 years. There were several reasons 
for the slackening of commodity sales: First, as the 
interest rates for deposits were rarsed, more idle money 
was attracted by the banks. The issuance of bonds and 
other channels for raising funds in society also took away 
part of the purchasing power. As market supply was 
improved this year, the masses found that they could 
preserve the value of then money better through deposits 
than through buying goods. So there were less impulsive 
purchase actions in society. From January to Semiember. 
she balance of savings kept by urban and rura’ residents 
with the banks increased by a net amount ©; 100 billion 
yuan, and the increase was 52.4 billhon yuan higher than 
that in the same penod of last year. Second, the effect of 
the cxcessive purchases of the masses last year began to 
show up. For example, color television sets, refridgera- 
tors, washing machines, cloth. woo! fabric, soap, and 
washing powder were goods that people hiked to buy in 
large quantities. The sale of these goods in the first 9 
months dechned by 10 to 40 percent on the markets as 
compared with the same period of last vear Third. the 
building of clean government improved public conduct 
and reduced the cases of spending public moncy on 
sightseeing tours, dinners. and issuing bonuses in kind oF 
m cash. Fourth. the prices of some commodities rose to 
too high a level. plus the inferior product quality and the 
poor adaptability of the goods to the taste of consumers. 
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atso reduced consumption to a certain degree. In addi 
tion, when sceing that the prices of some commoditics 
begin to fall, the consumption psychology of the resi 
dents also changed correspondingly They tended to wait 
and see by holding money im thei hands rather than 
hastily buying things. We should notice (hat the present 
slack condition of the markets was an effect of the 
measures lor improving the economic environment and 
rectifying the economic order, as abnormal! and caces- 
sive Consumption was stuly restrained. The appearance 
of a buyer's market for some commodities was favorable 
to the structural adjustment. However, 1 should also be 
noted that the slack condition of the markets produced 
some negative influence on economic development 
First, an excessive commercial and industrial stockpile 
exists. The present commercial and industrial stockpile 
exceeds the average level between 1984 and 1985 by 
about 50 bilhon yuan. The additional working tunds ot 
industrial enterprises are now mostly kept in the ware- 
houses. This 1s a major cause of the strained condition of 
tunds. Second, the commercial channel for retrieving 
currency from . ‘rculation has been affected, and this will 
increase the pressure of the potential consumpton 
demand on the markets. From January to Sepier:der, the 
banks retneved 29.3 bilhen yuan of cash from circula- 
tion through the commercial channel, 37a this araount 
increased only by 7.6 percent over the same pernod of last 
year, and accountca for only 15 percent of the merease in 
the cash income. In the same pernod, the currency 
retrieved from circulation through the credit channe! 
increased to 121.5 bilhon yuan, and this amount 
increased by 39.6 percent and accounted for a propor- 
tion as large as 62 percent. If such a pattern remains 
unchanged, it will not be favorable to economic stability 


Third, the economic results of the enterprises became 
poorer. From January to September, taxes and profits 
contributed by state-owned industnal enterprises within 
the state budget increased only by 1.8 percent over the 
same period of last year (and profits in fact declined by 
16.2 percent). Business losses incurred by these enter- 
prises in the first half of this year amounted to the total 
losses in the whole year of 1988. By the end of Sen- 
tember, the cumulative losses reached 9.8 billhon yucn . 

had increased by 120 percent, the comparable costs o 
products exceeded the planned target by 20.1 percent, 
and enterprises defaulted m conti >uting 7.69 bilhon 
yuan of taxes and profits to the state and the default 
amount increased by 3.05 bilhon yuan over the same 
period of last year. The economic results of commercial 
enterprises were not satisfactory either. Their profits 
declined and thew overheads increased The profits 
made by state commercial institutions and supply and 
marketing cooperatives declined by 35 percent as com- 
pared with the same penod of last year. The average 
overhead for the sale of per 100 yuan of goods increased 
by 2 yuan. The main reasons for the decline of the 
economic resul's were: First, being affected by produc- 
tion recession and investment retrenchment, the enter- 
prises could not ensure the economic results from raising 
the growth speed and enlarging the procuction and 
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business scale. Sccond, berng restvained by the policies 
lor rectilying the circulation order and tor controlling 
prove increases, the enterprises could not achieve coo 
nomi results by means of unreasonable and unautho 
nzed price muncreases. Third, being allected by some 
regular levics and charges and price mereases trom 
outside, the enterpreses lost part of their imcomes 
Fourth. management in some enterprises slackened and 
this atlected them coonomuc results. Feurth, the imbal- 
ance between financial revenue and expenditure and 
between foreign exchange inflow and outflow became 
more serious. Being affected by the detenoraton of 
enterprise cconomic results and the morease in price 
subsidies, the state finances taced more factors causing a 
decline in revenue and an increase in expenditure this 
vear. ltrs very hard to tulfill the annua! budgetary tasks 


Being affected by such tactors as the shortage of goods tor 
export, the difficulties on the turnover of funds, and the 
turmoil and the counterres olutionary rebellion in May and 
June, the deficit in forergn trade continued to expand this 
vear. The foreign cxchange income through non-trade 
channels was not satistactory cuther, The gap between the 
inflow and outflow of foremgn exchange in the whole year 
will be further widened. From January to September, | he 
total volume of import and export through customs 
reached $78.9 bilhon, or mncreased by 14.3 percent over 
the same pernod of last vear. The volume of caport was 
$36.2 bilhon, or increased by 10.6 percent the volume of 
import was $42.7 bilhon. or mucreased by 17.7 percent 
With such tems as the imported raw materials for pro- 
cessing and reeaport. the equipment imported by foreign 
imvestors, and the gifts being deducted. the volume of 
import still exceeded the volume of caport by $3.9 bilhon 
By the middle of September. there was a net surplus of 
$2.17 bilhon in the payment of foreign exchange through 
non-trade channels 


In addition, agricultural production, especially production 
in crop planting, still did mot shake off the stagnant 
condition. With the in-depth development of the eco- 
nomic improvement and rectification, the pressure of 
employment will become more prominent. 


The appearance of the above-mentioned problems 
increased the pressure and difficulties for our economic 
work on the future and exposed the contradictions accu- 
mulated in the previous several years. Their appearance 
was also unavoidable in the course of retrenchment and 
was the effect of the measures tor economic umprove- 
ment and rectification im a certain stage On the other 
hand, their appearance also provides an opportunity for 
econor ic rectification. At present, the work of economic 
improvement and rectification has reached a crucial 
Stage of structural adjustment and economic results 
improvement when the gross quantities are brought 
under control. The results on thes period will have a great 
bearing on the economic improvement and rectification 
as a whole and on the development of the national 
economy in the tuture. 
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industrial policies in order to effectively ensure the 
production and operation of the key enterprises which 
produce energy, key raw materials, goods needed in 
agricultural production, goods for export, and market- 
able textile goods and light industrial goods. At the same 
time, the relevant economic policies should be made 
plain. The initiative of enterprise managers and workers 
should be aroused and brought into play. They should be 
guided to tap internal potential, adjust their internal 
structure, increase product varieties, }ower production 
costs, and improve their services. 


Feurth, improving management, combining contro! with 
adjustment, and effectively improving the investment 
structure. On the one hand, it is necessary to strengthen 
the planned management of investment, appropriately 
concentrate the power for examining and approving 
investment projects, seriously inspect and supervise the 
projects which have been stopped or suspended, the new 
projects, and the projects under construction, and 
strictly take disciplinary action to penalize those that 
violate the regulations. On the other hand, things should 
be treated with discrimination, and the work of adjusting 
the investment structure should be strengthened. First, it 
iS Mecessary to concentrate the the necessary funds to 
ensure the key projects, especially those in the fields of 
agriculture, coal and power production, transport, and 
major raw materials production. Funds in arrears in the 
construction projects should be solved as soon as pos- 
sible. The construction period of key projects should not 
be prolonged improperly and the lasting momentum of 
the national economic development should be main- 
tained. Second, it is necessary to appropriately increase 
the funds for large and medium-sized backbone enter- 
prises to upgrade their products, raise product quality, 
and carry out technological transformation so as to 
quicken the adjustment of the production structure in 
enterprises. Third, it is necessary to further cut down on 
the investment in ordinary processing industries and in 
the construction of office buildings, guesthouses, amen- 
ities centers. Fourth, it is necessary to strengthen the 
management over urban construction and over the 
imvestment in commoditized housing. In recent years, 
many counties were upgraded to cities, and many cities 
were raised to a higher administrative level. This was 
followed by the unfolding of large-scale urban construc- 
tion. In the period of adjustment, we should not turn 
more counties into cities, and the construction of com- 
moditized housing should also be more strictly managed. 


Fifth, strengthening industria! and commercial coopera- 
tion, giving active guidance, and improving the conditions 
on the ‘narkets. At present, the markets are rather slack. 
Apart from some commodities with great demand, most 
commodities are relatively oversupplied. The potential 
demand pressure on the markets is still increasing, and 
the contradiction between supply and demand on the 
markets has not been resolved. Therefore, the state 
should actively help rationalize the relationship between 
industrial and commercial institutions and take flexible 
steps to enliven purchase and marketing. It is proposed 
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that some special funds be allocated to support state 
commercial institutions in order to purchase some daily 
necessities and goods needed in people's livelihood and 
in the development of the national economy and to keep 
such goods as reserve, thus playing a role as a “reser- 
voir.” This will guarantee next year’s supply, and will 
also promote production and marketing of goods at 
present, thus raising the economic results of the indus- 
trial enterprises. At the same time, it is necessary to take 
flexible measures to keep the circulation channels 
unclogged and guide people's consumption. Sixth, 
straighten ou the order, supervision and man- 
agement, and strictly control the price increases. 
Although the increase rate of retail prices on the markets 
got lower every month this ,c2r, the overall price level 
remained rat: -r high. The fall of the price increase rate 
mainly relied on the intensification of administrative 
interference and the increase in financial subsidies. The 
potential pressure for further price increases remained 
rather great. If control is relaxed, a new round of price 
increases will occur and affect the market stability. At 
the same time, the disorderly conditions of the markets 
have not been thorcughly changed. There are still many 
irregular phenomena. Therefore, it is necessary to con- 
tinue to rectify the circulation order and place it in an 
important position, gradually restore the normal eco- 
nomic order, and promote the unfolding of normal 
business activities. 


Seventh, creating conditions for increasing exports and 
making efforts to cut down on imports. It is necessary to 
increase goods for export with great effort and actively 
upgrade the quality and variety of export goods through 
improving the foreign trade system. Efforts should be 
made to open new overseas markets. At the same time, it 
is necessary to develop import substitution and reduce 
the import of high-class consumer goods and ordinary 
products in order to economize on foreign exchange. It is 
necessary to improve foreign propaganda and improve 
the use of foreign investments, international assistance. 
and tourist incomes so as to mitigate the strained con- 
dition in the need for foreign exchange. 


Article Refutes Arguments for Frivatization 


HK2710061189 Beijing GONGREN R1BAO in Chinese 
13 Oct 89 p 3 


[Article by Jin Linyuan (6855 2651 6678): “Is Privatiza- 
tion the Hope of China?”} 


[Text] During the las: couple of years, the advocates of 
privatization of economic entities have been very pop- 
ular in our country’s ideological and theoretical circles. 
Some of them have even time ard again put forward tie 
following views: “Privatization is the only way for China 
to extricate itself from its current economic predica- 
ment”; “private ownership and denationalization are the 
only path leading China to success”; “reform aimed at 
denationalization is the only way out for China”; and “in 
order to realize modernization, the only choice for China 
is privatization.” These advocates of privatization of 
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economic entities have even assertec vith certainty that 
“overall privatization of state-owned assets will eventu- 
ally bring about a fundamental change in China.” A 
handful of die-hard advocates of bourgeois liberalization 
even brazenly dished out their so called “Manifesto of 
Private Ownership—China’s Hope.” The proponents of 
privatization also went all out to publicize the strong 
points and the magical power of privatization. For a 
time, it seemed that China’s hope lay only in privatiza- 
tion. Now, let us take a careful look at privatization and 
see where it will lead China. 


birst, the process of privatization runs counter to the 
historical trend of social development revealed by 
Marxism and thereby impedes social progress. 


By proceeding from the realities of capitalist society, 
Marx and Engels revealed the truth that the contradic- 
tion between large-scale socialized production and the 
Capitalist system of private ownership is the insurmount- 
able basic contradiction inherent in capitalism. On this 
basis, Marx and Engels drew the scientific conclusion 
that socialism will eventually defeat capitalism. Marx 
and Engels also expounded that the crux of the question 
of socialism defeating capitalism lies in the system of 
public ownership replacing the system of private owner- 
ship. In the “Manifesto of the Communist Party,” Marx 
and Engels pointed out: “The theory of the communis*s 
may be summed up in a single sentence: The abolition 91 
private ownership.” This is the cornerstone of the mag- 
nificent Marxist theoretical palace. That the Marxist 
theory of public ownership has turned from a prediction 
into a reality shows that human society has entered a 
higher stage of development. Nonetheless, we should 
also understand that the total realization of socialist 
public ownership will be a long historical process. Under 
present circumstances, when China’s productive forces 
remain at a relatively low level in comparison with those 
of other countries, public ownership of the economy 
should still remain dominant in China, but private 
ownership should be allowed to exist and develop within 
a certain scope. However, we must understand that this 
transitional choice is aimed at meeting the actual level of 
our country’s productive forces, accelerating their devel- 
opment, and creating the necessary conditions for the 
eventual abolition of private ownership, and is by no 
means aimed at substituting private ownership for 
public ownership. What the advocates of so-called priva- 
tization, individualization, and denationalization of the 
assets owned by a socialist state really want to see is the 
substitution of the capitalist system of private ownership 
for the socialist system of public ownership. Therefore, 
these people objectively run counter to the general trend 
of social development revealed by Marxism and oppose 
the establishment of the socialist system, which is a 
historical progress of human society. Although some 
advocates of privatization have done their utmost to 
beautify and decorate privatization, there is no denying 
the fact that should China ever practice privatization, it 
would inevitably lead to turning back the wheel of 
history regarding social development. 
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Second, the prospect of privatization runs counter to 
China‘s historical choice of taking the socialist road and 
does not conform to the political and economic realities of 
a socialist country. 


Modern history shows that when capitalist production 
relations were still in the embryonic stage in China, due 
to the emergence of a world-wide imperialistic structure, 
China lost an opportune momeat to develop capitalism. 
Not a few people with lofty ideals once dreamed about 
developing China with capitalism, but failed in their 
actual efforts in this regard. This fact determined that 
China’s new democratic revolution, led by its proletariat 
and its political party—the CPC—would eventually lead 
the Chinese people to take the socialist road. In order to 
realize socialism in China, the broad masses of the 
Chinese people carried out long-term arduous struggles 
under CPC leadership. In the process of this historical 
practice, countless revolutionary martyrs laid down their 
lives and shed their blood. As a result, an epoch-making 
change took place in China as China turned from a 
semifeudal and semicolonial country, subject to foreign 
oppression and exploitation, into an independent, self- 
reliant, and initially prosperous and strong socialist 
country. This irrefutable fact shows that China’s histor- 
ical choice of taking the socialist road is a correct one. 
Now we have already established a state power with 
public ownership as its economic mainstay on the basis 
of the people’s democratic dictatorship. Political 
equality and personal dignity for all members of our 
society have been secured on the basis of guaranteeing a 
common sharing of production means among the 
workers. Such social justice could not be achieved under 
any of China’: previous social systems based on private 
ownership. In “hina, all the basic socialist, political, and 
economic syst....3 are the motive force of our social 
development, the fundamental guarantee of our social 
stability, and the core of the unifying force of our society. 
However, the advocates of privatization turn a blind eye 
to China’s historical choice of taking the socialist road 
and China’s political and economic realities brought 
about by this historical choice. Should China adopt 
private ownership, the revolutionary achievements 
scored at the expense of the lives of tens of millions of 
revolutionary martyrs would be lost, China’s production 
means would be seized by a small number of upstarts, 
and the overwhelming majority of the working people in 
China vould be reduced from their position as masters 
of their country to the bottom of society once again. How 
can the Chinese proletariat and the broad masses of the 
Chinese working people accept such a social outcome, 
which is contrary to the fundamental interests and 
wishes of the majority of the Chinese people! 


Tuird, the argument for privatization lumps together the 
basic system of public ownership and the specific forms of 
public ownership and attempts to distort the nature and 
superiority of the economy based on public ownership. 


When we say that the socialist system of public owner- 
ship is superior to the capitalist system of private own- 
ership, we mean that compared with private ownership. 
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public ownership conforms more to the demands of 
large-scale socialized production, and that public owner- 
ship is also capable of resolving the antagonistic contra- 
diction between productive forces and production rela- 
tions, which is a contradiction inherent in private 
ownership. The superiority of public ownership is not 
only correct in theory but has also been demonstrated by 
China's historical practice of building socialism. Over 
the past 4 decades, China’s socialist construction has 
scored tremendous glorious achievements which could 
not have been achieved in the Old China. As a result of 
these glorious achievements, the gap between China and 
the developed capitalist countries has also been nar- 
rowed. According to the relevant statistics, from 1952 to 
1987, China’s total social output value increased by 
2,170 percent. This shows that the average annual 
growth rate of China's gross national product between 
1952 and 1987 was 20 percent higher than that of all the 
developed capitalist countries in the world in the same 
period. From 1949 to 1987, the labor productivity of 
China's industrial enterprises under the system of own- 
ership by the whole people increased by 360 percent, 
which means an average annual growth rate of 3.5 
percent. The labor productivity of the developed capi- 
talist countries in the world increased by only 200 
percent from 1949 to 1987, which means an average 
annual growth rate of 2 percent. In 1959, the per capita 
national income of the United States was 82 times that 
of China. Now, the per capita national income of the 
United States is only about 40 times that of China. 
However, the advocates of privatization completely 
ignore these basic facts and try hard to negate public 
ownership and publicize privatization by highlighting 
certain drawbacks in our country’s traditional economic 
structure. There is no denying the fact that as a specific 
form of socialist public ownership system, our country’s 
economic structure has indeed had some drawbacks, 
which have for years prevented our country’s socialist 
public ownership system from giving full scope to its 
superiority. This is the very reason we should carry out 
the reform of our country’s economic structure at 
present. However, we should understand that there is 
virtually no unchangeable or rigid unity between a basic 
system and the specific forms of that system. An eco- 
nomic ownership system can adopt several different 
economic management structures. In this connection, 
the advocates of privatization lump together our basic 
system of public ownership and the specific forms of that 
system. As a result, they maintain that the drawbacks in 
our country’s traditional economic structure result from 
or country’s basic system of public ownership. As a 
result, the advocates of privatization draw the erroneous 
conclusion that in the course of the reform, it is neces- 
sary to privatize all the publicly owned economy in 
China. Our reform must adhere to the socialist orienta- 
tion, must primarily aim at perfecting the specific forms 
of our basic system of public ownership, and must give 
full scope to the superiority of that system. Through our 
decade-long reform, a large number of big and medium- 
sized enterprises under the system of ownership by the 
whole people have scored initial successes in eliminating 
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the drawback of low efficiency inherent in our tradi- 
tional economic structure. For instance, the Shoudu Iron 
and Steel Complex has achieved good results in 
exploring and perfecting its contracted management 
responsibility system. From 1978 to 1988, calculated 
according to net output value, the labor productivity of 
the Shoudu Iron and Steel Complex increased by 260 
percent, which suggests an average annual growth rate of 
10.4 percent. This average annual growth rate was 200 
percent higher than that of the big iron and steel enter- 
prises in all the developed capitalist countries in the 
world in the same period. Calculated according to the 
international market prices of iron and steel products, in 
1988, the per capita output value of the Shoudu Iron and 
Steel Complex stood at $18,300, while its per capita 
profit and tax rate stood at $16,600. These figures were 
higher than those of the major British, French, West 
German, and Canadian iron and steel enterprises in the 
same period. China's reform practice has completely 
negated the assertion made by the advocates of privati- 
zation that the socialist system of public ownership 
means low efficiency and has thereby incontrovertibly 
proven that so long as China's reform takes the socialist 
system of public ownership as the mainstay and tries to 
perfect the specific forms of the socialist system of public 
ownership, China will certainly be able to open up bright 
vistas for itself. 


Fourth, the orientation of privatization runs counte” to the 
goal of socialist development, which is common pros- 
perity, and will thus inevitably lead to polarization in our 
society and undermine our country's social stability. 


Under socialist conditions, the standard of living of 
some people may rise more quickly than that of others. 
Nevertheless, the fundamental goal of socialist develop- 
ment is common prosperity for the whole people. Under 
the system of public ownership, the system of distribu- 
tion of social products according to work remains the 
principal form of social distribution. This is the system 
basis guaranteeing the realization of common prosperity 
for the whole people, which is the fundamental goal of 
socialist development. Regarding social development, 
such a distribution system is not only an incentive 
mechanism capable of mobilizing the enthusiasm of 
workers in their production but also a balancing mech- 
anism capable of maintaining social stability. If the 
foundation of socialism, which is the system of public 
ownership, were to be abolished, as advocated by those 
favoring privatization, a small number of people would 
take the fruits of the labor of the majority without 
compensation. As a result, the gap between the poor and 
the rich would increasingly widen, virtually giving rise to 
social polarization. Moreover, this would also reduce the 
workers to slaves of capital once again, dampen ‘heir 
enthusiasm and creativity, cause all types of political and 
economic maladies, and bring about the social evils that 
modern capitalism has failed to overcome and to which 
even the people with breadth of vision in the capitalist 
countries have adopted a critical attitude. Due to the fact 
that our country’s per capita income still remains at a 


NATIONAL AFFAIRS 27 


very low level, our country would also have to endure all 
types of social misery such as those experienced by the 
capitalist countries in their early development. The 
history of Britain in the late 18th century, of the United 
States and of Germany in the mid-1 9th century, and of 
Japan in the late 19th century all record that following 
the initial development of capitalism, the contradictions 
among various classes in society and between various 
social strata became increasingly intensified. The sharp 
conflict in respect of relations of interests among various 
classes in society and between various social strata gave 
rise to social disorder and turmoil. Just as Marx pointed 
out: “All these were written into the annals of human 
history with blood and fire.” Privatization would inevi- 
tably lead our country to this orientation. China would, 
as Marx pointed out, “be plagued not only by the 
development of capitalist production but also by the 
stagnation of capitalist production.” Due to its disas- 
trous impact on the structure of interests of the system of 
public ownership, privatization would probably result in 
the collapse of the relations of interests in our society 
and give rise to large-scale social friction, conflict, dis- 
order, and ferment, thus eventually destroying our coun- 
try’s productive forces. This is something our society 
cannot withstand. 


Finally, the proposition of privatization ignores the objec- 
tive conditions of China's social and economic structures 
and sets a trap aimed at undermining China's independent 
and self-reliant international status. 


As far as its ideological logic and economic logic are 
concerned, the proposition of privatization is based on 
its worship of the role of the spontaneous market. As far 
as its international environment is concerned, the prop- 
osition of privatization is closely connected with and 
prompted by the world-wide trend of privatization we 
have witnessed over the past few years. In the present- 
day world, the socialist countries and other developing 
countries in the world are faced not only with the 
developed capitalist countries, which are superior in 
both capital accumulation and scientific and technolog- 
ical development, but also with a fully developed and 
all-pervasive world market. This objective economic 
condition has rendered it impossible for any socialist 
country or developing country to catch up with advanced 
world standards by taking the road of free capitalism and 
relying on the role of the spontaneous market. Therefore, 
while it is true that some developed capitalist countries 
have raised their economic efficiency by virtue of priva- 
tization, it is still not feasible to practise privatization in 
socialist countries and other developing countries. There 
is no precedent in which a socialist country has greatly 
raised its economic efficiency through overall privatiza- 
tion of its state-owned assets. Even those nonsocialist 
developing countries which once followed the example 
of the socialist countries in “nationalizing” foreign cap- 
ital and national capital, have not yet found a feasible 
way to realize large-scale privatization of their state- 
owned economy. For instance, after decades of effort, 
Turkey, a country fully devoted to privatization of 
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State-owned enterprises, has only succeeded in reducing 
the proportion of state-owned enterprises in its national 
economy by a few percent. Some developed capitalist 
countries with ulterior motives have tried hard to preach 
privatization to the socialist countries and other devel- 
Oping countries in an attempt to encourage those coun- 
tries to carry out privatization of their state-owned 
assets. The developed capitalist countries have also tried 
hard to render the nonsocialist developing countries 
economically dependent upon them by monopolizing 
the world market. Will privatization be capable of 
avoiding the drawbacks of nationalization so as to push 
ahead with the national economic development? Will 
privatization further strengthen the old international 
economic order detrimental to the developing countries? 
These questions have brought new worries and anxieties 
to the statesmen and economists in a lot of developing 
countries in the world. Apart from setting an economic 
trap for the socialist countries, privatization is also 
Strategically aimed at bringing about peaceful evolution 
in those countries. Therefore, the prospect of privatiza- 
tion is not as good for us as the advocates of privatiza- 
tion preach. Privatization will only serve to reduce 
China to a country dependent on the developed capi- 
talist countries and deprive China of its independent and 
self-reliant international status. 


From the above analysis, we can see that China would 
certainly be deprived of all hope should it ever try to 
practice overall privatization. Should it ever try to do so, 
the only outcome would be that the Chinese people, who 
have already stood up, would once again lose their 
independence, self-reliance, and national dignity, and 
that China would once again be reduced to a weak 
country oppressed and bullied by the developed capi- 
talist countries in the world. Such an outcome would be 
extremely dangerous for the Chinese people. Only 
socialism can save China. Only socialism can develop 
China. The system of public ownership is the corner- 
stone and main form guaranteeing the survival and 
development of socialism. The hope of China’s modern- 
ization lies in the Chinese people's redoubled efforts 
aimed at adhering to the system of public ownership and 
gradually perfecting the specific forms of the system of 
public ownership. 


Meeting Held of Commercial Bureau Directors 


HK25 10042989 Beijing RENMIN RIBAO in Chinese 
18 Oct 89 p 2 


[XINHUA Report by reporters Meng Zijun (1322 1311 
0689) and Cao Jian (2580 0256): “Directors of the First 
Commercial Bureaus From 10 Major Cities Meet in 
Tianjin To Discuss Commodity Supply”} 


[Text] Tianjin, 17 Oct (XINHUA)}—“Without a main 
channel, we are unable to stabilize commodity supply. 
Without relying on many channels, we are unable to 
enliven commodity supply.” This is a conclusion made 
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by a forum attended by directors of the first commercial 
bureaus from 10 major cities which ended in Tianjin 
yesterday. 


The meeting attended by directors of the first commer- 
cial bureaus from Beijing, Shanghai, Guangzhou, Nan- 
jing, Tianjin, Chongqing, Xian, Harbin, Shenyang and 
Wuhan, and responsible comrades of the Ministry of 
Commerce mainly discussed the current situation of the 
market of industrial goods and the countermeasures 
taken by the state-run commerce. Participants of the 
meeting pointed out: Our market of industrial goods has 
changed from last year’s abnormal situation of “brisk 
marketing, price hikes, and panic purchasing” into a 
stable situation this year. This is an encouraging achieve- 
ment resulted from a series of measures for improve- 
ment and rectification adopted by the central authori- 
ties. In front of this situation, the state-run commercial 
departments must fully understand the following dialec- 
tical relations that “without a main channel, we are 
unable to stabilize commodity supply, and without 
velying on many channels, we are unable to enliven 
commodity supply.” Since our circulation system 1s 
characterized by “three more and one less,” we must 
stress the necessity of giving play to the role of the 
state-run commerce as the main channel. At the same 
time, we must pay attention to coordinating relations 
between the state-run commerce and other economic 
sectors, so that they can pay their own role, and make 
common efforts to bring about a stable and prosperous 
market. 


Ministers and bureau directors who attended the forum 
also made a forecast for the market situation in the 
coming winter and spring. They believed that the market 
of industrial goods will no longer be weak in the coming 
winter and spring, but that it will become stable. 
Although the situation is stable, we will encounter diffi- 
culties. Under such circumstances, the main task of the 
state-run commerce will be: We must grasp the work of 
stabilizing the market with one hand to guarantee the 
supplies of important and major commodities connected 
with our national economy of the people's livelihood. 
We must grasp the work of enlivening the market with 
another hand. We must actively expand our purchase 
and sale of those industrial goods in general. To do so, 
we must persist in the socialist business orientation, and 
the principle of serving the people, so that we can whip 
up an upsurge of sales during the coming busy seasons of 
winter and spring. 


Increase of Television Exports Over Last Year 


OW 2510044689 Beijing XINHUA in English 
0208 GMT 25 Oct 89 


[Text] Beijing, October 25 (XINHUA)—China exported 
2.6 million television sets in the first nine months this 
year, 72 percent more than that in the same period of last 
year, according to today’s “CHINA DAILY”. 


At the same time, the nation imported |.1 million T\ 
sets worth 199 million U.S. dollars, 40.7 percent mor 
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sets with a value 50.6 percent higher than the same 
period last year, sources from the Chinese General 
Administration of Customs said. 


The nation’s TV exports included !.2 million color TV 
sets and 1.4 million black and white TV sets earning 236 
million U.S. dollars in foreign exchange, 47 percent 
more than during the previous January-September 
period. 


In September alone, China exported 451,900 TV sets, 
including 194,200 color sets and 257,700 black and 
whites. 


Chinese TV sets are small, having 14-inch screens, and 
their design is also slightly old-fashioned lacking such 
furbelows as remote-control. But their extremely cheap 
prices have made them competitive on the international 
markets. 
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The Shanghai No. One TV factory, one of the country’s TV 
export bases, has exported Jinxing TV sets to 26 countries 
and regions, including Hong Kong, Singapore, Thailand, 
Canada, Spain, Belgium and Federal Germany. 


China sold almost 100,000 sets, half color, half black and 
white, to the United States in the first two months of this 
year alone. 


As one of the major TV makers in the world, China is 
now capable of producing 10 million color TV sets a 
year. Almost 80 percent of the 38 biggest Chinese elec- 
tronics enterprises are TV manufacturers. 


According to a recent national meeting on TV produc- 
tion, next year, 95 percent of the components in Chinese 
color sets will be made at home. 
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East Region 


Shanghai Calls for Reducing Power of Enterprises 


HK2610054789 Hong Kong WEN WEI PO 
in Chinese 26 Oct 89 p 2 


[Report: “Shanghai Calls for Change in the Practices of 
Expanding the Power of Large and Medium Enterprises 
or Delegating Power to Them; Stresses State Assistance 
to Them”™] 


[Text] Shanghai, 25 Oct—The Shanghai Municipal 
Meeting on Ideological and Political Work for Industrial 
Enterprises began yesterday, proposing new ideas for 
bringing prosperity to large and medium enterprises. 
People here think that this is very likely to be related to 
the topics to be discussed at the coming Sth Plenary 
Session of the 13th CPC Central Committee. 


As disclosed, the department concerned thinks that the 
concept for bringing prosperity to large and medium 
enterprises must change. That is, changing the concept 
from “expanding their power and delegating power to 
them” to the concept of bringing prosperity to them by 
state assistance combined with perfection of their internal 
mechanisms, while combining planned economy with 
market regulation and placing real emphasis on improving 
the enterprises’ economic returns and their capacity to 
develop and restrain themselves. 


One of the ideological problems of understanding, which 
must be tackled now, is that: Staff education on the 
necessity to control consumption funds must be carried 
out and a conscious demand fostered among the people 
to live out a few years of austerity. The meeting stressed 
that the policy on building clean administrations within 
the enterprises must be properly grasped. That is, cor- 
ruption must be seriously punished and the eagerness of 
the great masses of enterprise cadres must be aroused. 


According to the information from the meeting, impor- 
tance has once again been attached to the core function 
of enterprise party organizations. The emphasis that 
“the party's political strong points must be brought into 
full play” has once again been announced as the central 
duty for enterprise party organizations. 


The meeting points out that the manager in an enterprise 
has the right to appoint staff but that does not mean that 
his decision is final in the matter of appointing and 
dismissing cadres. When saying that the party supervises 
cadres, this does not mean that the party organization 
can monopolize the concrete arrangement and appoint- 
ment of administrative cadres. Its duty is to uphoid 
standards. According to information, the meeting will 
last for 3 days and will conclude tomorrow. Zhu Rongiji, 
secretary of CPC Party Committee and mayor of 
Shanghai, will make an important speech. 
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Central-South Region 


Hainan Leader on Liang Xiang's Dismissal, Reform 
HKi810151589 Beying ZHONGGUO XINWEN SHE 
in Chinese 1502 GMT 16 Oct 89 


[Dispatch from reporter Zhao Shengyu (6392 0524 
3768): “Xu Shijie Says That the Dismissal of Liang 
Xiang Will Not Affect Hainan’s Reform and Opening 
up"—ZHONGGUO XINWEN SHE headline] 


{Text} Haikou, 16 Oct (ZHONGGUO XINWEN 
SHE)—Interviewed by a reporter of the ASIAN WALL 
STREET JOURNAL today, Hainan Provincial CPC 
Committee Secretary Xu Shijie said that Hasnan’s 
reform and opening up would not be affected by the 
dismissal of Liang Xiang. 


Some outside media held that Liang Xiang was the 
symbol of China's reform and opening up; his dismissal 
was a blow to the foreign businessmen’s confidence. 
Regarding this viewpoint, Xu Shijie pointed out: It is 
incomplete to describe Comrade Liang Xiang as a 
symbol of reform and opening up. This is a misunder- 
standing. He said: It cannot be dented that Liang Xiang 
has done some useful work in the aspect of reform and 
Opening up. But it cannot be said that it is only he and no 
one else who can carry out reform and opening up, and 
that with the dismissal of Liang Xiang, Hainan’s reform 
and opening up will cease. He said: China's reform and 
Opening up is a fixed policy of the party and a road to 
make the country strong; it is an imperative. Hainan will 
go ahead and go all out more boldly along this road. 


In dealing with the future orientation of Hainan’s devel- 
opment, Xu Shijie said: In the future, Hainan must 
continuously and steadily advance in the course of laying 
the foundation. He emphatically said: It takes a certain 
period of time to lay the foundation, which includes the 
hard environment and soft environment. 


He pointed out: Unlike the other four special economic 
zones, Hainan cannot rely on “processing of materials 
supplied by the foreign businessmen, assembling parts 
supplied by clients, processing according to buyer's sam- 
ples, and compensation trade” to make a start, but must 
utilize the strong points of its local resources, be based 
on its peculiar geographic environment, and take its own 
road. 


Chief Editor of HAINAN RIBAO Fired 


HK2710064789 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0330 GMT 27 Oct 89 


[Report by reporters Zhao Shengyu (6392 0524 3768) 
and Mao Jianjun (3029 1696 6511): “Chief Editor of 
HAINAN RIBAO Fired”"—ZHONGGUO XINWEN 
SHE headline] 
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{Text} Haikou, 27 October [ZHONGGUO XINWEN 
SHE}—Cheng Kai, chief editor of HAINAN RIBAO, 
was stripped of all his posts inside and outside the CPC 
yesterday. 


In announcing this decision at a meeting held at 
HAINAN RIBAO's head office yesterday, Li Zhimin, 
director of the Organization Department of the Hainan 
Provincial CPC Committee, said: “Cheng Kai made 
serious mistakes during the recent nationwide turmoil.” 


Li Zhimun said that during China's nationwide student 
unrest between May and June this year, HAINAN 
RIBAO made serious mistakes in its news reporting, 
which had a very bad influence. Compared with other 
newspapers and publications in China, HAINAN 
RIBAO made “more serious mistakes” than others in its 
news reporting during the recent student unrest. 
According to Li Zhimin, Cheng Kai, in his capacity as 
chief editor of HAINAN RIBAO, was not only respon- 
sible for the mistakes made by HAINAN RIBAO but was 
also responsible for his personal involvement in these 
mistakes. 


Cheng Kai was once the Shenzhen-based chief reporter 
for RENMIN RIBAO and was later transferred to 
HAINAN RIBAO to become its chief editor. 


Li Zhimin added that Cheng Kai's problems are still 
being investigated. 


Lin Fengsheng, who replaced Cheng Kai as chief editor 
of HAINAN RIBAO yesterday, worked for GUANG- 
MING RIBAO for nearly 30 years and was head of the 
Newspaper Department of the China Press and Publica- 
tions Administration before coming to Hainan. 


Hubei Secretary Speaks on Current Problems 


HK1910014389 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT '8 Oct 89 


[Excerpts] The Hubei Provincial CPC Committee held a 
meeting of secretaries of prefectural and city party 
committees in Wuchang from 12 to 15 October. The 
participants first seriously studied Comrade Jiang 
zemin’s National Day speech, discussed their study 
experiences in connection with reality, and reviewed the 
implementation of the four main tasks proposed by the 
4th Plenary Session of the 13th CPC Central Committee 
in light of the spirit of that session. The meeting made 
arrangements for further studying and implementing 
Comrade Jiang Zemin’s speech and the spirit of the 
fourth plenary session throughout the province, and 
studied current urgent problems in economic work. The 
meeting called on the party members, cadres, and masses 
throughout the province to work with concerted efforts 
under the leadership of the CPC Central Committee with 
Comrade Jiang Zemin as the core, to overcome difficul- 
ties, and take new strides along the road of building 
socialism with Chinese characteristics. 
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Guan Guangfu, secretary of the provincial party com- 
mittee, chaired the meeting and delivered a summation. 
Guo Zhengian, Zhao Fulin, and Qian Yunlu, deputy 
secretaries of the provincial party committee, also 
chaired the meeting and spoke. [passage omitted] 


Comrade Guan Guangfu’s speech focused on three 
issues: Step up study and improve standards; strive to 
overcome difficulties and pursue steady economic 
growth; and the party committees must get a good grasp 
of the overall situation and of implementing measures. 
[passage omitted] 


Guan Guangfu said: Al present we must grasp the work 
of stepping up study as the primary task. Comrade Jiang 
Zemin’s National Day speech is the domestic and for- 
eign policy political manifesto of the party's third- 
generation leadership collective. It is a programmatic 
document. This speech follows the basic tenets of Marx- 
ism-Leninism-Mao Zedong Thought and the principle of 
linking theory with reality. [passage omitted] We must 
grasp the basic viewpoints of this speech and seriously 
study and profoundly appreciate them. This is of great 
importance for us in adhering to the correct political 
orientation; in addition, we can find from them the 
scientific answers to the problems we encounter in the 
practice of reforms, opening up, and construction. 


Comrade Guan Guangfu stressed that in this study it is 
necessary to make great efforts to solve fundamental 
problems of world outlook and method and erhance 
understanding and the ability to transform the world. 
We must avoid political wavering from right to left, 
one-sidedness, and metaphysics in ideology. We must 
comprehensively and correctly understand and imple- 
ment the party’s basic line and the various principles and 
policies. Study must also be linked to local realities. We 
must integrate the intentions of the central authorities 
with local reality. The whole aim of study lies in appli- 
cation. [passage omitted] 


While affirming the initial successes of the province in . 
implementing the central guideline on the improvement, 
rectification, and deepening of reforms, Comrade Guan 
Guangfu analyzed the current problems facing us in 
economic work, such as poor economic returns, soft- 
ening of the markets, increased prices of the raw mate- 
rials of production, and shortage of capital. He also 
proposed ways to resolve these problems. He said that if 
we keep cool heads and adopt effective measures with a 
sound work style, we will be able to overcome the 
difficulties. Otherwise, the economic situation will dete- 
riorate further and small problems may becocome big 
ones, affecting normal economic life and order and then 
leading to ideological confusion. They may also be taken 
advantage of by the very small number of people pur- 
suing bourgeois liberalization. Hence, the party organi- 
zations at all levels must pay great attention to keeping 
on top of the economic situation and ensure steady 
economic growth, normal economic order, and stable 
living standards. [passage omitted] 


é 
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Guan Guangfu stressed that Hubei must focus on solving 
three economic problems in the course of improvemeni 
and rectification. First, we must base our work on the 
reality of Hubei, give scope to the province's strong points, 
and embark on a benign cycle. [passage omitted] Second, 
we must formulate an industrial policy that accords with 
the central intentions, is closely linked to the province's 
reality, and is integrated with the characteristics of each 
locality. We must apply this policy to guide the optimum 
operation of the economy and economic construction in 
each locality. At the same time, we must formulate policies 
on science and technology, social development, and 
regional arrangements linked to the industrial policy. 
Third, we must strengthen the organizational measures 
and mechanism for regulating economic operations and 
optimize economic arrangements. 


On covrent economic work, Guan Guangfu made the 
following points: 


1. We must work ceaselessly to get a good grasp of 
agricultural production, and in particular, take effective 
measures 10 gain a correct view of agriculture and the 
peasants. We must persistently protect and mobilize the 
peasants’ initiative. There are hopes of a bumper grain 
harvest this year, but we face a shortage of capital for 
grain procurement. No matter how great the difficulties, 
all levels of the province must do everything possible to 
overcome them and raise capital to ensure that the 
peasants will not be given IOU's. The experiences of 
history have proved that when output declines, we must 
avoid issuing compulsory orders to the peasants in grain 
procurement; and when there is a bumper harvest, we 
must avoid making it difficult for them to sell their grain 
and failing to protect their interests. [passage omitted] 


2. We must do a good job in organizing industrial 
production, work hard to increase production and prac- 
tice economy, invigorate the enterprises, and fully tap 
internal potentials. We must first organize well produc- 
tion in the large and medium-sized enterprises. [passage 
omitted) We must broaden our markets, promote 
domestic and foreign trade, organize circulation in the 
urban and rural areas, and so on. We must organize the 
sales of overstocked products to reduce the amount of 
capital tied up in such stockpiles. 


We must stabilize and keep unchanged the policies for 
invigorating the enterprises, such as the plant manager 
responsibility system and the contract system. We must 
Strengthen the plant manager responsibility system, the 
political core role of the party committees, and the status 
of the workers as masters of the house; each should play 
its role, and all three aspects should be coordinated. 
[passage omitted] 


3. Get a good grasp of increasing revenue and practicing 
economy and strive to ensure a balanced budget with a 
slight surplus. 


Guan Guangfu said the party committees must have a 
good grasp of the overall situation. [passage omitted] 
They must do a good job in implementing the central 
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intentions and the provincial party committees’ policy 
decisions in all localities and departments. They must 
also be skillful in giving scope to the role of all localities 
and departments in organizing implementation of the 
measures. [passage omitted] 


In his speech, Guo Zhenqian pointed out that it is 
necessary to continue to get a good grasp of screening 
and straightening out companies and investigating and 
handling major cases. We must seriously clear up prob- 
lems of cadres illegally building private houses. We must 
continue to follow the State Council's demands on 
reducing investment in fixed assets and readjusting the 
investment structure. 


Comrade Zhao Fulin spoke on how to step up the 
building of clean administration and the building of the 
leadership groups at all levels. Comrade Qian Yunlu 
spoke on rural work, propaganda work, work in the 
ideological field, and the building of the party committee 
organs. [passage omitted] 


Southwest Region 


Guizhou Opens Study Course for Party Cadres 


HK2010044989 Guivang Guizhou Provincial Service 
in Mandarin 2300 GMT 19 Oct 89 


{Excerpts} The first study course for party member 
leading cadres at the prefectural and department levels, 
which was held by the provincial party committee, 
started yesterday [18 October]. 


The provincial party committee Standing Committee 
decided that the propaganda department and lecture 
group of the provincial party committee would be in 
charge of the study course. Starting from October until 
the end of the year, leading cadres at the prefectural and 
department levels of the province will be assembled in 
turn, to study the 4th Plenary Session spirit and the 
important National Day speech by Comrade Jiang 
Zemin. 


Provincial party committee secretary Liu Zhengwei is a 
member and also head of the first study course. [passage 
omitted] 


The key tasks for the first study course are to study in 
depth the relevant documents, review the past, and think 
over the future in a clear-headed way, approach prob- 
lems in the light of the relevant documents, make a 
serious analysis of some problems that our province is 
facing in socialist modernization, and study reform and 
opening up, so that all member. of the course will be able 
to further implement the spirit of the 4th Plenary Session 
of the 13th CPC Central Committee with sustained 
effort and in an all-round way. [passage omitted] 


Comrade Liu Zhengwei made a statement at the onening 
ceremony of the course. He first emphasized that mem- 
bers of the first study course should not just talk about 
principles but should seriously dig into some problems in 
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line with their work and thought. He pointed out: The 
theory initiated by Comrade Deng Xiaoping of building 
socialism with Chinese characteristics is a banner to 
guide us forward. The speech made by Comrade Jiang 
Zemin at the meeting in celebration of the 40th anniver- 
sary of the founding of New China, guided by the theory 
of Comrade Deng Xiaoping, gives a scientific summary 
of experiences gained since the founding of New China, 
and especially since the 3d Plenary Session of the | Ith 
CPC Central Committee; and of lessons drawn from the 
turmoil and counterrevolutionary rebellion which broke 
out at the turn of spring and summer this year, coming to 
4 basic conclusions and expounding |0 important prob- 
lems to which we should pay special attention for a 
unified understanding of the current work of the party 
and state. These documents are of great significance for 
further unifying the thought of the entire party, the 
whole army, and the people of the whole country and 
promoiing the socialist modernization, reform, and 
opening up of our province. Liu Zhengwei continued: 
While thoroughly studying the relevant documents, we 
must seriously discuss some of our problems and further 
unify our understanding of the 4 basic conclusions and 
10 problems in line with actual conditions in Guizhou so 
that we will be able to unite closely and strengthen the 
sense of principle, systemization, foresight, and cre- 
ativity in our work. This is one of the main problems 
which the study course must approach and analyze. 


[passage omitted] 


Sichuan Stresses Enterprise Contract System 


HK2010010389 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 19 Oct 89 


[Excerpts] The provincial government recently issued a 
circular on printing and distributing the views of the 
provincial planning and economic commission and 
structural reform commission on continuing to practice 
the contract management responsibility system in indus- 
trial enterprises under whole-people ownership. The 
circular called on all localities and departments to seri- 
ously study and implement these views. 


The views stated that continuing to practice the contract 
management responsibility system should do the fol- 
lowing: help invigorate the enterprises, especially the 
large and medium-sized enterprises, strengthen demo- 
cratic management and fully mobilize the workers’ ini- 
tiative, and promote technological progress, improve 
enterprise management, develop production, and raise 
economic returns. It should also: help increase state 
revenue and ensure steady growth in revenue; strengthen 
macroeconomic regulation and control [tiao kong}; pro- 
mote rational readjustment of the economic setup; curb 
the swelling growth of consumption funds; and ensure 
distribution according to work and solve the problem of 
unfair distribution. [passage omitted] 


Enterprise contractors practicing the contract manage- 
ment responsibility system should act according to the 
principle of great stability and small readjustment, 
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follow the provisions of the Enterprise Law, and practice 
the plant manager or director responsibility system. 
[passage omitted] 


The views also called on enterprise administrative 
leaders to spontaneously accept the guarantee and super- 
vision provided by the enterprise party organizations 
over the implementation of the party and state princip! cs 
and policies in their enterprises. They must also create 
conditions for the grassroots party organizations to lead 
and strengthen ideological and political work. 


Sichuan Urges Development of Tibetan Areas 


HK2110035S89 Chengdu Sichuan Provincial Service 
in Mandarin 2320 GMT 20 Oct 89 


[Excerpts] The provincial party committee's conference 
on work in Tibetan areas of the province concluded on 
20 October after 5 days in session. [passage omitted] 
Feng Yuanwei, deputy secretary of the provincial party 
committee, presided at the concluding session. Vice 
Governor Liu Changjie delivered a summation speech 
on behalf of Governor Zhang Haoruo. [passage omitted] 


Liu Changne said that is it is essential to promote 
vigorously developmental production, to make the rural 
economy more prosperous, and to change the poverty- 
stricken state of many places in the Tibetan areas of 
Sichuan, which lack ways of getting rich. We must 
further deepen enterprise reforms and focus on 
improving economic returns in developing local 
industry. We must further reform the circulation setup to 
suit the requirements of commodity production. This 
includes continuing to reform the system of state 
monopoly of agricultural and sideline products, further 
opening up the circulation channels, and giving full 
scope to the role of state-owned commerce as the main 
channel. We should take effective steps to ensure the 
supply of products necessary for production and daily 
life. We must in particular do a good job in supplying 
special goods for the nationalities, further develop lateral 
economic ties, and deepen cooperative relations. 


Second, we must rely on science and technology to 
develop ethnic economy. [passage omitted] 


He Qizhong, deputy chief of staff of the People’s Liber- 
ation Army, who is currently inspecting work in 
Chengdu, made an important speech on stepping up 
work in all respects in the Tibetan areas of Sichuan and 
on economic and cultural development there. 


Leading comrades of the provincial party committee, the 
Chinese People’s Political Consultative Conference, the 
Chengdu Military Region, and the Sichuan Military 
District, and responsible comrades of prefectural and 
county party committess in the Tibetan areas and of 
provincial departments concerned attended the closing 
session. 
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12 Arrested in Continuing Tibet Demonstrations 


OW 2510141589 Tokyo KYODO in English 
1349 GMT 25 Oct 89 


[Text] Beying, Oct. 25 KYODO—Demonstrations in 
Tibet continue some seven months after martial law was 
imposed there with the arrest of 12 people reported in a 
Tibet regional newspaper arriving here Wednesday. 


In Nepal, sources indicated Chinese Premier Li Peng ts 
scheduled to visit November 2! Tibet after a three- 
country tour of South Asia in November. 


The October 14 weekend issue of the TIBET DAILY 
reported the arrests of six Buddhist nuns for “counter- 
revolutionary crimes” after their participation in a dem- 
onstration calling for an independent Tibet. 


The nwas, ranging in age from 19 to 21, marched from 
their convent on the outskirts of the Tibetan capital of 
Lhasa tw the city center, offering prayers before begin- 
ning their protest. 


An earlier arrest of six Tibetans on September 22 
resulted in a seven-year prison term for one 19-year-old 
nun. 


Li Peng will make a stopover in Tibet after a visit to 
Pakistan, Bangladesh and Nepal, Nepalese Government 
sources said. 


Yunnan Radio Praises Township, Town Enterprises 


HK1910064189 Kunming Yunnan Provincial Service 
in Mandarin 1100 GMT 18 Oct 89 


{Excerpts} Township and town enterprises in our prov- 
ince have emerged as a new force in the 10 years of 
reform and become the mainstay of the rural economy, 
waving considerably changed the face of the province's 
countryside. 


With the surging waves of reform and opening up. 
township anc town enterprises in our province have 
achieved gratifying successes. Compared to 1978. the 
enterprises increased from 24,000 to 425,000 in 1988, 
the number of their workers rose from 436,000 to 1.469 
million, total revenue went up from 350 million yuan to 
5.88 billion yuan, and per-capita income of their workers 
rose from 13 to 188 yuan. Now township and town 
enterprises have become the pillar of the rural economy 
of our province. The rise and development of township 
and town enterprises is improving the living standards of 
peasants and changing the face of the countryside. Their 
development has also promoted agrirultural production 
and increased the incomes of peajants. After the 3d 
Plenary Session of the |ith CPC Central Committee, 
peasants invested what they had gained from township 
and town enterprises in agriculture by purchasing chem- 
ical fertilizer, pesticide, and agricultural machinery, thus 
improving conditions for agricultural production and 
raising the level of farming in a scientific way. According 
to statistics, from 1978 to 1988 township and town 
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enterprises made an investment of 84 million yuan a 
year on the average. During the period of 10 years, the 
enterprises paid a total of more than 4.5 billion yuan to 
their workers, significantly increasing the incomes of 
peasants. [passage omitted) The development of town- 
ship and town enterprises has opened a new way out for 
the surplus labor in cities and towns in the rural areas. 
[passage omitted] In 1988 the enterprises throughout the 
province created 1.46 milhon jobs for the surplus labor, 
making up 9.4 percent of the total labor in the country- 
side. [passage omitted] According to incomplete statis- 
tics, township and town enterprises injected more than 
40 millon yuan into culture, education, and collective 
welfare undertakings in the rural areas from 1979 to 
1988. [passage omitted] 


From the development of township and town enterprises 
in the past 10 years, people have seen the prospects and 
strength of the socialist countryside. 


North Region 


Beijing Continues Campaign Against Economic Crime 


275 Confess Economic Crimes 


OW 1710092889 Beying XINHUA in English 
O843 GMT 17 Oct 8Y 


{Text} Beying, October 17 (XINHU A}—Beijing author- 
ities have revealed that 275 people have confessed their 
economic crimes by the rmddle of this month. 


Zhang Jianmin, vice-mayor of the municipal govern- 
ment, said today that the amount embezzied totals 2.3 
millon yuan, 1.23 million yuan of which has already 
been returned to the authorities. 


According to their confessions, 97 committed graft, 111 
took bribes and seven offered bribes. Fifty-three of them 
embezzied more than 10,000 yuan and one individual 
embezzled 160,000 yuan. 


Ninty-five were Communist Party members and |! were 
middle-level government officials. 


Officials from the authorities concerned sa that these 
people would be prosecuted but handled leniently in 
accordance with the regulations of the Supreme People’s 
Court and the Supreme People’s Procuratorate. 


One Executed; An ther Given Reprieve 


OW 2610110189 Beying XINHUA in English 
1048 GMT 26 Oct 89 


[Text] Beijing, October 26 (XINHUA}—Two economic 
criminals were sentenced to death here today. One was 
executed and the other given a two-year reprieve for 
confessing his crimes. 


The Beying Municipal Higher People’s Court said that 
Jian Jianguo, a 30-year-old factory worker who was 
executed today, evaded customs tariffs totalling more 


FBIS-CHI-89-207 
27 October 1989 


than 934.000 yuan three years ago by ganging up with 
customs officers and forging seals and documents. 


The court said Jian also made an illegal profit of more 
than 550,000 yuan from reselling goods he illegally 
bought from duty-free shops here. 


Yao Shanyi, a retired cadre, was sentenced to death but 
given a two-year reprieve for confessing and trying to 
return 395,000 yuan he embezzled by taking advantage 
of his position as adviser to a local service company. 


Also today the Beying Municipal People’s Procuratorate 
released two young embezziers for turning themselves in, 
arrested a gang of four officials, and instituted proceed- 
ings against three others for economic offences. 


Liu Dachun, 26, an employee of the Beying Municipal 
Transport Company, was released for giving himself up 
and surrendesing the 27,610 yuan he had embezzied. 


However, four oficials of the Ministry of Railways, all in 
their fifties, were arrested for abusing power and 
receiving “large bribes of money and goods”. The proc- 
uratorate said they had individually shiclded one 
another after being found guilty in the same case. 


Today's public meeting was the third in Beying after a 
notice was issued jointly by the Supreme People’s Court 
and the Supreme People’s Procuratorate on August 15 
urging economic offenders to turn themselves in before 
October 31. 


Meng Zhiyuacn, secretary of the Bexying Municipal Com- 
mittee for Discipline Inspection and Supervision, told 
the meeting that since mid-August 322 economic 
offenders have turned themselves in to the police and 
procuratorates, which have also received more than 
2.500 telephone calls and letters exposing economic 
offences. 


Meng called on all economic offenders to turn them- 
selves in without hesitation if they wished to be treated 
lemently. He added that “the crackdown on economic 
offenders will continue even after the deadline of 
October 31." 


Beijing Reexamines Foreign Business Contracts 


OW 2010010289 Beying XINHUA in English 
IS40 GMT 19 Oct 8&9 


[Text] Beying, October 19 (XINHUA) —Beying City 
authorities have uncovered $8 cases concerning foreign 
businessmen which violate either laws or discipline. 


The Beying Supervisory Bureau began the re- 
examination of business contracts in 1987. Since then, 
75,328 contracts valued at 8.22! billion U.S. dollars 
have been cxamined. 


Of the 58 contracts in violation, 14 should not have been 
signed because of the unfavourable conditions, |3 were 
signed against certain stipulations, and 4 involved graft 
and bribery. 
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Forty middle-level officials are involved in these con- 
tracts. Some of them have been dealt with according to 
law or disciplinary regulations. 


Technical Group Boosts Hebei Agricultural Output 
OW 1610084989 Being XINHUA in Enelish 
O7S2 GMT 16 Oct &Y 


[Text] Bequng, October 16 (XINHU A}—A technological 
contracting group using scientific methods has produced 
an exemplary county of rapid agricultural dev clopment 
in Hebei Province, today’s “ECONOMIC DAILY” says. 


The group consists of more than | 000 people, including 
60 agricultural experts from Hebe: Agricultural Univer- 
sity. It was organized last spring to help to imcrease the 
production of various crops in Dingxirng County, 
Baoding Prefecture, and to help to promote agricultural 
development in the prefecture generally. 


With the help of the experts, the total outpui of about 
26,000 ha of wheatfields in the county was increased to 
113 milhon kilograms this year, 12.18 percent more than 
that of last year and the highest production ever 
recorded. 


Simultaneously, the production of other grain, oul- 
bearing crops and cotton also improved on the perfor- 
mances of past years. 


Good results were achieved in the prvention and contro! 
of plant diseases and the elimination of pests, and in 
fruit and vegetable production, animal husbandry and 
the raising of lean pork. 


The experts first worked out with county officials a 
1990-1993 general plan for agricultural development on 
the basis of their investigations and research. Then they 
signed contracts for several projects. 


The contracts provided for the experts to take part in the 
scientific and technological administration of farming at 
county, township and village levels. Thus a reasonable 
technological service network was set up in the county. 


Thirteen contracting teams were formed to take charge 
of production in various fields, including wheat, corn, 
cotton, peanuts, vegetables, fruit and lean pork, and to 
be responsible for farm machinery, water conservation 
and fruit preservation. 


A service network was set up to guarantee supplies of raw 
materials. 


More than 220 teachers from Hebei Agriculture Univer- 
sity went to Dingxing County to hold various training 
classes and trained nearly 10,000 people. 
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Shanxi Standing Committee Studies Jiang’s Speech 
HAIS1O0045189 Taiyuan SHANAI RIBAO in Chinese 
S$ Oct 89pt 


[Report by Wang Jianrong( 3769 1696 2837) and Sun 
Yanzhen(i327 4282 4176) “Provincial Party Com- 
mitice Enlarged Standing Committee Meeting Studies 
Comrade Jrang Zemin’s Important Speech”) 


{Excerpt} The Shana: Provincial CPC Commiutice held an 
enlarged Standing Commitice mee? ag on the afternoor of 
4 October to study conscrentio’ .iy the important speech 
delivered by Comrade Jiang emin at thc necting cele- 
brating the 40th an, »versary of the founding of the PRC 
and was greatly encouraged. <veryone firmly believed that 
encouraged by the spirit of this emportant speech, the 
people of our province will cortainly reach a common 
understanding. rouse themselves, and win new victones in 
various reform and construction undertakings 


Everyone held that Comralc Jiang Zemin’s important 
speech 1s an important pro rammatic document which 
guides us for now and for a long period to come 
Comrade Jiang Zemin’s speech upholds Maraisi- 
Leninism and Mao Zedong Thought, 1s in keeping with 
the spirit of the 4th Plenary Session of the | Mth CPC 
Central Committee and of the recent important speeches 
of Comrade Deng Xiaoping. has realistically reviewed 
the course over the past 40 years, especially over the past 
10 years, thoroughly and scientifically summed up the 
experience since the founding of the PRC, especially 
since the 4d Plenary Session of the Lith CPC Central 
Committee, and the lessons from the turmoil and coun- 
terrevolutionary rebellion in the late spring and carly 
summer of this year, and expounded the 10 important 
problems in party and state work on which we should 
pay special attention to reaching a common under- 
standing. It 1s of great significance for all party members 
and the people of the whole country to unite their 
thinking, unite in siryvsgle, and wrest more victories in 
socialist modernization programs and socialist reform 


[passage omitted] 


Northeast Region 


Jilin Reports on 1989 Corn Exports 


SAK27 10003589 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 25 Oct 89 


[Text] By 20 October, Jilin Province had exported 1.86 
million tons of corn and fulfilled its annual export p/an 
by 84.8 percent. The province's current task of expo. cing 
corn is heavy and its time in this regard is pressing. 
According to the demand of the provincial people's 
government, corn delivery and shipment tov exports 
should be totally fulfilled before 15 December of this 
year. The province still has to ship 334,000 tons of corn 
for exports and the aaily shipment volume is more than 
70,000 tons. 


FBIS-CHI-89- 207 
27 October 1989 


The provincial work conference on corn caports with the 
participation of representatives from nine key cities and 
counties which are involved in the corn caport project 
concluded on 25 October. lt was required at the confer- 
ence that these cities, counties, and relevant departments 
engaging in the business of grains and edible oil, com- 
munications, and transportation must enhance in an 
overall way their leadership over the work of allocating 
and shipping corn for caports and adopt every possible 
way and means to ensure the fulfillment of the read- 
yusted plan for corn exports this year by proceeding from 
the situation as a whole. Departments engaging in the 
business of grains and edible ol, communications, and 
transportation should closely cooperate with each other 
and vigorously do a good job in making arrangements for 
transport vehicles and labor torces 


Liaoning Secretary at Forum of Returned Students 


SA 2610132789 Shenvane LIAONING RIBAO 
in Chinese 27 Sep&9 pl 


[Text] On 25 September, leading comrades of the pro- 
vincial party committee, the provincial Advisory Com- 
mission, the provincial People’s Congress, the provincial 
government, and the provincial Committee of the Chi- 
nese People’s Political Consultative Conterence 
(CPPCC), muncluding Quan Shuren, Li Changchun, Chen 
Suzhi, Ge Xifan, Gu Jingain, and Li Qusheng, and other 
comrades cordially met with all caperts attending the 
“Liaoning Provincial Forum of Experts Who Have 
Returned From Abroad and Settled Down un China and 
Returned Students.” held by the provincial personne! 
affairs departments. They ardently hoped that the broad 
masses of experts would promote the spirit of 1 jain 
living and arduous struggle. devote their wisdom and 
ability to the modernization cause of the motherland, 
and make new contnbutions to the development of 
Liaoning. 


Al present, our province has more than 1,200 experts 
who have returned from abroad and settled down in 
China and returned students. With a pure heart tor 
rendering service to the motherland to repay her kind- 
ness, they gave up the affluent work and living condi- 
tions offered by foreign countries and returned to the 
motherland one after another to participate in the 
socialist construction. They applied the forcign 
advanced science and technology to the domestic scien- 
tific research and production and made gratifying 
achievements. According to statistics, 15 percent of the 
returned students have already assumed icading posts at 
all levels and 32 percent have received city-level awards 
for screntific and technological achievements. Many 
comrades have undertaken state or provincial key scien- 
tific research projects for the period of the Seventh 
5-Year Plan. They have become our province's key 
forces in the economic, scientific, technological, educa- 
tional, and cultural spheres 


Avver hearing speeches given by cxaperts, Chen Suzh, 
member of the Standing Commitice of the provincial 
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party committee and vice provincial governor, emphat- 
ically pointed out: The party policy towards intellectuals 
and the policy of sending students to study abroad will 
remain unchanged. We should formulate preferential 
policies to altract more returned experts and students to 
work in Liaoning. It is necessary to create a good 
enviroment for their work and living and enable them to 
display their role fully 


Northwest Region 


Shaanxi Leaders Attend Art Festival Closing 


HAISIOIS1I489 Nian Shaan: Provincial Service 
in Mandarin 0030 GMT 25 Oct 89 


{Text] The Northwest Gala of the Second China An 
Festival held its closing ceremony at the People’s Opera 
House of Xian yesterday [24 October] evening 


This gala presented a total of 89 operas and plays, which 
were performed 139 times in all and attracted an audi- 
ence of more than 100,000 


Provincial party commutice Deputy Secretary Mou Ling- 
sheng addressed the closing ceremony. He urged com- 
rades of the cultural and art circles to sum up expenence 
earnestly after this art festival, do a better pob. and create 
more literary and artistic works of finer quality 


The leading comrades of the organizers’ committee tor 
the Northwest Gala of the Second China Art Festival 
presented souvenir cups to the 24 opera companies 
which participated in the event 


Provincial leading comrades and responsible comrades 
of the departments concerned Zhang Boxing, Li \ipu, 
Zhou Yaguang, Mao Shengaian, and Wang Jucai, 
weether with comrades of the delegations from other 
provinces and autonomous regions, were present al the 
closing ceremony 


The northwest gala of the neat China Art Festival will be 
sponsored by Ningxia Autonomous Region ip 2 years 


Xinjiang PLA Holds Ethnic Solids. ity Gathering 


HK2S10013 789 LC rum@ \innane Regional Service 
in Mandarin 1230 GMT 24 Oct &Y 


{Excerpts} The South Xinjiang Military District's first 
gathering to commend ethnic unity was solemnly con- 
vened in Kashi today [24 October], Wang Enmao, vice 
chairman of the Chinese People’s Political Consultative 
Conterence, Song Hanhang. secretary of the Xinpang 
Regional CPC Commitice and first secretary of the 
Xinpang Military District CPC Committee; and Wula- 
taiyefu, deputy political commussar of the Xinjiang Mil- 
itary District, attended the opening ceremony. Duan 
Changin, coramander of the South Ximpang Military 
District, delivered a report on upholding and carrying 
forward the fine traditions of the People’s Army and 
further strengthening Army-government, Army-people. 
and ethnic unity. [passage omitted] 
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Comrade Song Hanhang said at the gathering: The party 
committee and the whole body of officers and men of the 
South Xinjiang Military District have proved through 
their outstanding work and practical action that the 
People’s Liberation Army [PLA] 1s forever the strong 
pillar of the people's democratic dictatorship, the strong 
defender of our great motherland and its socialist 
system, the loval defender of the interests of people of all 
nationalities in China, and the republic's great wall of 
Stee! 


Song Hanlang pointed out: \injang is a multination- 
ality region and the motheriland’s northwestern border 
defense line. Further developing the cause of ethnic 
unity and progress represents the overall task for Xin- 
yang. Leadership groups that fail to attach umportance to 
ethnic unity are not clear-headed leadership groups. 
Leading cadres who do not want to or cannot do ethnic 
unity work are certainly not competent leading cadres. 


Comrade Wang Enmao put forward a number of sincere 
hopes regarding South Xinjiang Military District's 
ethnic unity work. He sand: Ethnic unity os the key to 
preserving the political situation of stability and unity 
With ethnic unity, society can be consolidated and 
developed. The People’s Army should resolutely umple- 
ment the PLA’s program of serving the people whole- 
heartedly, carry forward the glonous traditions of sup- 
porting the government and cherishing the people, help 
southern Xinjiang to develop its economy, and assist in 
developing education, public health, culture, and sports. 
They should disseminate the PLA’s glorious traditions to 
the localities and raise ethnic unity to a new level. 


Representatives of 25 advanced collectives and 45 individ- 
uals trom the fronthne of border defense, field units, 
garrison units, the people's armed forces system, and the 
military district organs were commended at the gathering. 


Commentaries View Changes in \injiang Economy 
Readjusting Rural Setup Urged 


HAL 710184989 Urum@ \innang Regional Service 
in Mandarin 1230 GMT 16 Oct 89 


[Station commentary: “Do a Good Job Readjusting the 
Production Setup in Rural Areas”) 


{Excerpts} The goal our region for this year 1s to reap 
bumper harvests in agriculture and animal husbandry 
for the | 2th successive year. Despite bumper harvests for 
years running, a peculiar situation has appeared in which 
there has been a substantial increase in the production of 
farm and sideline products, but incomes of farmers and 
herdsmen have not gone up. Comparing the situation in 
1988 with that in 1980, we can find that grain output 
rose by 57 percent, cotton by 251 percent, oil-bearing 
crops by 119 percent, and numbers of livestock by 24.7 
percent. All these figures were much higher than the 
national ones. During this period, however, the per 
capita net income of farmers and herdsmen in our region 
only mereased trom 452.72 yuan to 496.49 yuan—an 


sncrease of less than 44 yuan. This was equivalent to only 
fealf the growth rate of act incomes of farmers and 
herdsmen in other parts of the country, and reduced the 
region's place from 13th to 17th in the country. 


The mayor reason behind the appearance of such a 
situation is that the region's rural economic develop- 
ment was slower than that of other parts of the country. 
The total national rural economic income from 1980 to 
1987 weat up by $40 percent, while that of Xinjiang rose 
by a mere 290 percent. [passage omitted] 

Facing the fact that the gap in per capita incomes 
Between farmers and herdsmen in our region and those 
im other seers of the country is becoming wider and 
wider, a task of top priority for leadership at different 
levels of our region is to readjust the production setup in 
the rural areas with active efforts; to give full play to 
tocal favorable conditions to energetically develop diver- 
sification of the rural economy and the secondary and 


herdsmen at different levels and through different chan- 
nels. At the same time, adequate attention must be given 
to family planning work in the countryside. [passage 
omitted] Only by properly readjusting the production 
setup and controlling population growth in the rural 
areas will it be possible to raise the level of the incomes 
of farmers and herdsmen in our region to the national 


Contract System Improvement Outlined 


HK1910091589 Urumqi Xinjiang Regional Service 
in Mandarin 1230 GMT 18 Oct 89 


{Station commentary: “Stick to and Improve the Con- 
tract System™] 
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[Excerpts] The introduction of the system of contracting 
for enterprises in our region started in the second half of 
1987 and then spread in an all-around way. Practice in 
the period of | year and more has showed that the 
contract system is suited to the present level of the 
development of productive forces in our region and is 
regarded as the effective way for improving economic 
returns of enterprises. 


Next year, 80 percent of contracted enterprises in our 
region will enter the second period of contracting enter- 
prises out. How to improve the system of contracting for 
enterprises and do well the work of contracting enter- 
prises out in the second period is a major subject worthy 
of discussion. According to what was going on in the first 
period of contracting enterprises out, attention must be 
paid to the following points in the second period: 


1. The base figure of profits must be set in a scientific 
way. 


2. The procedure of calling for tender must be further 
improved. [passage omitted] 


3. A quota system for contracted enterprises must be 
instituted and strict assessment criteria must be estab- 
lished. [passage omitted] 


4. Reasonable income for contractors must be fixed and 
their incomes must be linked to both economic results 
and the growth rate of workers’ wages. [passage omitted] 


5. The mechanism of self-control in enterprises must be 
actively promoted to avoid and reduce short-run 
behavior of enterprises. [passage omitted] 


6. The forms of contracting enterprises out in the second 
period should not follow a single model and enterprises 
whose contracts are due may invite bids again or renew 
their contracts with previous contractors. [passage 
omitted] 
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Official Urges Taiwan Help on Criminal Cases 


OW2610232789 Beijing XINHUA in English 
1557 GMT 26 Oct 89 


[Text] Beijing, October 26 (XINHUA)—Apn official from 
the Ministry of Public Security said today that they hope 
to co-operate with Taiwan police in dealing with crim- 
inal cases which involve both sides. 


He said that in February this year, four bank drafts 
worth 3.34 million U.S. dollars were stolen from the 
Lidu office of the Beijing branch of the Bank of China. 
Although all the money has been recovered, the thief, 
Wu Dapeng, has fled to Taiwan. 


Responding to an Interpol wanted circular, Taiwan 
police have arrested him. 


The official said that he hopes the Taiwan authorities 
will deal with this case properly. 


The mainland has set a good example by extraditing a 
Taiwanese murderer who fled to the mainland ir April of 
this year, he said. 


Asked to comment about a Taiwanese report that some 
criminals smuggle and transport guns to Taiwan, he 
answered that such criminals really do exist. He said :t is 
the consistant stand of the government to punish then 
severely. 


Commentary Views Taiwan's ‘Money Diplomacy’ 
HK2710040989 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0832 GMT 25 Oct 89 


{Commentary by Wang Jie (3769 2212): “It Is Impos- 
sible for ‘the Angel That Brings Money’ To Win People’s 
Hearts”] 


[Text] Beijing, 25 Oct (ZHONGGUO XINWEN SHE)}— 
Not long ago, in Taiwan, a cartoon appeared in a major 
newspaper, depicting the following: A Taiwan diplomat 
is helping a foreign mistress as they land on the island. 
He announces in great excitement: “She appreciates our 
appearance, honesty, and affluence, and is willing to be 
our friend.” In the corner, people are looking at them 
angrily, saying. “How much money did he spend this 
time to abduct her?” 


This cartoon vividly depicts the present situation of 
Taiwan’s “diplomacy,” and precisely points out the 
“subtlety” of Taiwan's “diplomatic victories.”’ That is, 
“using money” to “buy” and employing tricks to 
“abduct.” When applied together, using money to buy 
and tricks to abduct is, in the words of Taiwan public 
opinion, “money diplomacy.” 


Using “money” to open “diplomatic channels” is not an 
invention of the Taiwan authc ~ities. However, Taiwan 
could be the most skillful at decorating the same old 
thing in a new guise and in finding a unique way to use 
it when applying this method. The Taiwan authorities 
use the two-way exchange method of “going out” and 
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“inviting in” to carry out their “diplomatic” activities. 
From “government departments” to civil groups, 
everyone mobilizes himself. In particular, since this 
spring, Taiwan political leaders, one after another, have 
gone abroad on visits, ranking from leading “gures to 
ordinary personnel. Wherever they went, they cared for 
neither the usual protocol nor principle and stand, and 
used the status of “private person” and “tourist” to 
engage in various activities everywhere. In July this year, 
the Taiwan “foreign minister” even did not care that he 
“happened to be” led to meet with the president of a 
certain country. The method of “inviting in” is also very 
original; apart from drawing people in for “visits con- 
cerning national affairs,” “inspections concerning com- 
merce,” and “friendly exchanges,” they also have a plan 
to lure the top leaders of Third World countries. 


It can be seen that the Taiwan authorities are busy in 
carrying out “diplomacy.” The great “flexibility” and 
anxiety they show are apparent. Of course, they will 
spare no expense. The amount of money spent by the 
Taiwan authorities in “establishing relations,” “resum- 
ing relations,” and maintaining “diplomatic” relations 
will never be known by people outside those circles. 
However, in the last 3 months, the “money bombs” they 
have thrown for the sake of “establishing relations” or 
“resuming relations” with three countries give us some 
hints. For example, they used a huge amount of U.S. 
money to buy “diplomatic relations” with a country in 
South America, and another huge amount of money in 
exchange for “foreign” relations with a country in 
Africa; it has been alleged that a country in Central 
America which has recently “established relations” with 
Taiwan and said openly that it would follow the policy of 
“two Chinas” also received a huge sum in U.S. dollars 
from Taiwan. 


Of course, the “diplomatic relations” earned by “money 
bomb diplomacy” are not secure, nor graceful. There- 
fore, the Taiwan authorities cannot feel settled. Since 
establishing relations with Grenada, Liberia, and Belize, 
they have been boasting their “diplomatic victories” on 
the one hand, and denying that those relations were 
bought with money on the other, trying to cover up 
various facts. A debate for and against “money bomb 
diplomacy” has therefore been stirred up on the island. 


Of course, there are people who congratulate each other 
while participating in the controversy, but there are also 
people who have the opposite attitude. Those people 
have advanced a different understanding and problems 
from various viewpoints. For example, some people 
pointed out that it would not be worthwhile to use such 
large amounts of money to lure these “small and poor” 
countries who “have neither any influence when 
speaking out in the international community,” “nor any 
usual dealings with Taiwan,” just to “add a few more to 
the list of countries that have relations with Taiwan” 
while Taiwan “has no gain.” A “legislator” warned the 
authorities: The people’s money is hard-earned; “the 
government should not play the ‘angel that brings 
money’ simply for the sake of diplomacy.” Some learned 


«0 PRC MEDIA ON TAIWAN AFFAIRS 


persons pointed out: “The "non-coexistence’ pattern pro- 
duced by the current situation of gain and loss resulting 
from Taiwan diplomacy and PRC diplomacy is not 
applicable to many countries; the People’s Republic has 
its unique influence in the world arena, and the current 
few cases of countries establishing relations with Taiwan 
can only be applicable to some Third World countries 
who rarely take part in the affairs of the international 
community.” “It seems that the current gains by the 
Taiwan authorities cannot last long.” 


The thing that worries peopie most is that: The “flexible 
diplomacy” practiced by the Taiwan authorities has 
been too flexible and exceeded the limit, inevitably 
causing the serious consequence of “two Chinas in the 
international arena.” An editorial in one of Taiwan's 
major newspapers said: When hearing the foreign min- 
ister of Belize openly announce that “recognizing the 
Republic of China is adopting the policy of ‘two 
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Chinas,”” it is “unavoidable to have all sorts of feelings.” 
“The reference to ‘two Chinas’ causes pain to the 
majority of Chinese at home and abroad as though their 
hearts were stabbed by daggers, because it means not 
only regret for the country and tragedy for the nation, 
but also pain suffered, more or less, directly or indirectly, 
by every Chinese! In the last 40 years, the suffering of the 
nation, the country, and the individual has been caused 
by the splitting up of the country.” 


The Taiwan authorities lavishly throw away the hard- 
earned money of Taiwan people to build imaginary 
“diplomatic channels,”’ but whether it is good or bad for 
the nation, the country, and the people across the strait is 
clear. The Taiwan authorities should stop right where 
they are; the future of Taiwan depends on reunification 
of the country. Tricks cannot win the people’s hearts; 
they are simply not workable. 


FBIS-CHI-89-207 
27 October 1989 


Taiwan Ready To Accept Exiles Via Hong Kong 


HK2610033189 Hong Kong HONGKONG STANDARD 
in English 26 Oct 89 p 1 


[Text] Taipei is confident that the Hong Kong Govern- 
ment will allow pro-democracy Chinese dissidents 
stranded in the territory to go to Taiwan despite the 
Yang Yang controversy. 


Mr Chou Wen-teh, head of the Free China Relief Asso- 
ciation’s press office in Taiwan, said yesterday they 
understood the Hong Kong Government would continue 
to cooperate in allowing Chinese dissidents to go to 
Taiwan despite the territory's row with Beijing. 


“The Hong Kong Government is still sympathetic 
towards the Chinese dissidents stranded in Hong Kong. 
It will allow the remaining six dissidents granted Taiwan 
visas to leave Hong Kong on humanitarian grounds,” he 
said. 


Immigration Department officials yesterday refused to 
comment on the fate of the six dissidents. “It’s our policy 
not to comment on individual cases,” a spokesman said. 


A spokesman from the local branch of the XINHUA 
News Agency also refused to speak on the issue, saying 
that he had “no knowledge about Chinese dissidents 
planning to go to Taiwan”. 


However, observers pointed out that the Hong Kong 
Government had not changed its stance on agreements 
reached with Guangdong in 1974, 1980 and 1982, 
allowing it to make exceptions over who it sent back. 
About 100 self-proclaimed Chinese dissidents who have 
fled to Hong Kong from the mainland since the June 4 
crackdown have sought assistance from the Rennie’s 
Mill Refugee Camp Relief Committee, a branch of the 
Free China Relief Association. 


Three Chinese dissidents travelled to Taiwan through 
Europe last week under the association's arrangements. 


Mr Chou confirmed that the three dissidents had come 
from Hong Kong, adding that six more Chinese dissi- 
dents currently staying in Hong Kong would arrive in 
Taiwan very soon. 


Mr Chou said he had heard that some dissidents had 
been repatriated to China. He urged those people not to 
reveal to the Chinese authorities their whereabouts, 
friends or identities while they had been in Hong Kong. 


Mr Chou said the Hong Kong Government did not want 
Chinese dissidents sent directly from Hong Kong to 
Taiwan because of the row with Beijing. 


To honour this, they were sent through third countries 
including the United States, France, and several coun- 
tries in South East Asia. 


“But it takes us more time to arrange their entrance to 
Taiwan through a third country,” he said. 
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Mr Chou said no arrival date could be fixed for the six 
other dissidents until negotiations with third countries 
were complete. 


He said the Free China Relief Association would con- 
tinue to offer financial assistance in Hong Kong to 
people denied entry to Taiwan. 


“We are offering U.S.$500 to U.S.$3,000 (HK$3,900 to 
HK$23,400) for each person's living costs in Hong 
Kong,” he said. 


Mr Liu Peng-chun, deputy head of the Bureau of Entry 
and Exit under the Ministry of Interior in Taiwan, said 
the ministry had apporoved only 10 out of 98 applica- 
tions from people claiming to be mainiand dissidents 
stranded in Hong Kong. 


Mr Liu said the ministry would reassess unsuccessful 
applicants if they gave extra information. 


Taiwan Commemorates 44th Retrocession Day 


OW 2610011389 Taipei CNA in English 1619 GMT 
26 Oct 89 


[Text] Taipei, Oct. 25 (CNA)—People across the 
Republic of China [ROC] joyfully celebrated the 44th 
Taiwan Retrocession Day by staging mass rallies and 
other activities Wednesday. 


Taipei City council speaker Chen Chien-chih told a 
gathering that China must be unified so that “our 
offsprings will have a wide and open space to develop 
their business.” 


Chen urged the people to “cherish the present and hope 
for the future,” a theme that was raised in almost all 
rallies in major cities around the country. 


Another “common theme” in the celebration rallies was 
encouraging people to “think of the mainland and look 
towards the world” while taking root in Taiwan. 


Between 1896 and 1945, Taiwan was ruled by Japanese 
colonialists after the Ching Dynasty lost the first Sino- 
Japanese war. Taiwan Retrocession Day marks Taiwan 
Province’s return to Chinese sovereignty following 
World War II. 


In Taichung, Taiwan Province Governor Chiu Chuang- 
huan called on his fellow countrymen to “treasure tha 
chance of being contemporaries on this bastion of 
national revival.” 


He said that the Republic of China has become stable, 
prosperous, and developed only after hard work by both 
the government and the people on Taiwan. 


Therefore, he said, ““We must cherish the achievements of 
the ‘Taiwan experience,’ stick to an anti-communist posi- 
tion, and crush any attempts at Taiwan independence.” 


Participants at the Taichung rally adopted a resolution 
pledging their support for the mainland’s democractic 
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movement and for efforts to spread the ROC’s political 
and economic influence on the hearts of mainland com- 
patriots. 


The resolution said, “we have never gotten the wish of 
our national founding father, Dr Sun Yat-sen, for 
China’s freedom and its equal status in the international 
community.” 


Speaking at a reception at Chung Hsing new village, seat 
of the Taiwan Provincial Government, Premier Li Huan 
denounced the Chinese Communist regime as the “great- 
est hurdle to China’s unification.” 


“They (the Chinese Communists) insist on the one-party 
dictatorship and oppose private ownership of property 
as well as freedom of the press,” Li said. 


Forty years of Mainland Chinese suffering have “given 
us the confidence that we will eventually triumph over 
the Communists,” said the premier. 


Official Advises Against Changing Country's Name 
OW26 10060989 Taipei Domestic Service in Mandarin 
2300 GMT 24 Oct 89 


[Text] More than a dozen supporters of the New Nation 
Movement visited the Ministry of Foreign Affairs on 24 
October afternoon to file a petition that calls for joining 
the United Nations under Taiwan's name. Huang Hsin- 
pi, chief secretary of the ministry, received the petition. 


According to an official of the ministry, the UN mem- 
bership issue is a very complex one which cannot be 
solved easily merely by changing our name. 


He said: Some people think that the name issue is the 
major factor preventing our country from joining inter- 
national organizations. Such a view in fact overlooks 
international realities and international law. 


FBIS-CHI-89-207 
27 October 1989 


He said: To change at will our country’s name will give 
the Chinese Communists an excuse to use force. More- 
over, it will not win us recognition from foreign coun- 
tries either. For this reason, we should not change our 
name rashly because the change will be harmful in every 
respect and without any benefit. 


China Airlines Jet Crashes in Mountains 


OW 2610163589 Taipei CNA in English 1536 GMT 
26 Oct 89 


{Text} Taipei, Oct. 26 (CNA)}—A China Airlines (CAL) 
Boeing 737 jetliner with seven crew members and 47 
passengers aboard hit a mountain in eastern Taiwan five 
minutes after taking off from Hualien at 6:55 p.m., a 
CAL spokesman announced Thursday evening. 


No explosion was heard as the Taipei-bound domestic 
flight crashed into the mountain, so there might be 
survivors, aviation officials said. 


Hualien officials, ooserving that weather was fine when 
the ill-fated plane took off, saw it crash and burst into 
flames. 


Flight controllers at Hualien airport saw the B-180 flight 
veer to the left instead of flying northward, CAL sources 
said. 


A 50-member rescue team was braving rains to rush in 
the dark to the crash site, police said. 


CAL could not say whether the accident was caused by 
human error or mechanical trouble. 


Three children and J.W. Phillips, an American from 
California, were among the 47 passengers, CAL said. 


The jetliner, less than three years old, had flown some 
3,000 hours. It left the Boeing plant in December 1986, 
according to CAL. 
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Regulations Set for Hong Kong, Macao Reporters 
OW'2610171389 Beijing XINHUA in English 
1641 GMT 26 Oct 89 


[Text] Beijing, October 26 (XINHUA)}—A spokesman 
for the Hong Kong and Macao Affairs Office under the 
State Council in an interview with XINHUA today said 
that Hong Kong and Macao correspondents should 
apply for the permission of the Hong Kong branch of 
XINHUA NEWS AGENCY to come to the mainland for 
reporting. 


They should submit an application and a certificate of 
appointment issued by the news organizations they rep- 
resent to the Hong Kong branch of XINHUA NEWS 
AGENCY 15 days in advance, the spokesman said. They 
should report their plan, including interview topics and 
locale, names of people they wish to interview and 
duration of stay. 


The spokesman said that they will not be allowed to 
report on the mainiand until their applications are 
approved by the relevant departments of the State 
Council. 


The spokeman said that only reporters and editors from 
official journals, news agencies, and radio and television 
Stations in Hong Kong and Macao have the right to apply 
for permission to go to the mainland for reporting. 
Foreign reporters, including Hong Kong and Macao 
born reporters who work for Hong Kong and Macao 
branches of foreign news organizations, are not included, 
the spokesman said. 


Under the new regulations, if the approved Hong Kong 
and Macao reporters wish to do reporting in Beijing or 
pass through Beijing on their way to other places, they 
should register and apply for an interview permit at the 
All-China Journalists Association. 


Reporters who have approval to go to Guangdong, 
Fujian and Hainan provinces and Shanghai for 
reporting, should then apply for a reporting permit 
issued by local branches of the All-China Journalists 
Association. 


Hong Kong and Macao reporters who report on impor- 
tant political events, academic, cultural and sports activ- 
ities, will be received by sponsoring units, but reporting 
permits issued by the All-China Journalists Association 
are still required. Reporters are only allowed to report on 
the specified topics, and they should leave the mainland 
within the specified time, the spokesman said. 


Hong Kong and Macao organizations are not allowed to 
employ natives as their reporters or invite natives as 
special reporters, the spokesman said, adding that tele- 
phone interviews by reporters from Hong Kong and 
Macao are not allowed. 
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Hong Kong and Macao reporters who violate the rele- 
vant laws and regulations while reporting on the main- 
land will be given a warning or have their reporting 
permit revoked. 


Hong Kong and Macao reporters who go to the mainland 
to visit relatives or friends or for travel are not allowed to 
do reporting. 


Hong Kong and Macao reporters who bring radio, tele- 
vision and photo equipment with them should declare it 
at customs and should take all of the equipment that they 
have brought with them when they leave the mainland. 


Government Sends Adviser To Calm Beijing Mood 


HK2710101889 Hong Kong AFP in English 
1015 GMT 27 Oct 89 


[Text] Hong Kong, Oct 27 (AFP)}—The government said 
Friday political adviser William Ehrman would visit 
Beijing on a trip analysts said was aimed at calming 
tempers generated by the current Chinese-British row 
over Hong Kong. 


The purpose of Mr Ehrman’s three-day visit starting 
Monday “is to meet officials who deal with Hong Kong 
matters,” a government statement said. 


The trip would come after repeated criticism from 
Beijing over London's “internationalizing” of the Hong 
Kong question by seeking support for the territory from 
Commonwealth countries. 


It would also follow the leak Thursday of a letter from 
Mr Ehrman to Chinese officials in which the British 
colonial government stated it “has no intention of 
allowing Hong Kong to be used as a base for subversive 
activities” against China. 


The letter was addressed to the local branch of the NEW 
CHINA NEWS AGENCY (NCNA), Beijing's de facto 
consulate here. 


It was apparently what local NCNA officials had referred 
to as a “written commitment” from the Hong Kong 
government to gag anti-Beijing dissent here in exchange 
for China's agreement to resume the repatriation of its 
nationals caught in Hong Kong after illegally crossing the 
border. 


China agreed on Monday to lift a two-week ban on 
taking back illegal aliens imposed in retaliation for the 
colony’s decision earlier this month to let Chinese 
swimmer Yang Yang leave Hong Kong to go to the 
United States to seek asylum. 


Governor Comments on Letter, Democracy Alliance 


HK2710023989 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Oct 89 pp 1, 2 


[By Kent Chan and Daphne Cheng] 
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[Excerpt] The Governor, Sir David Wilson, yesterday [26 
October] said the Hong Kong Government would not dic- 
tate to local pressure groups which supported the Chinese 
democracy movement that they should be disbanded. 


Sir David was referring to the Hong Kong Alliance ir, 
Support of the Patriotic Democratic Movement ia 
China, which Beijing has branded as a subversive group 
aimed at overthrowing the Chinese Government. 


Asked whether he agreed with recent suggestions that the 
alliance be disbanded, Sir David said: “That must be a 
matter entirely for the alliance.” 


“The government doesn’t try to dictate to organisations 
in Hong Kong, which are legal, what they should do or 
what they should not do. It is entirely a matter for the 
organizations themselves,” he said. 


Sir David's remarks were last night hailed by alliance 
leaders as “reasonable and sensible.” 


Sir David yesterday broke his silence on Chinese offi- 
cials’ claim that the Hong Kong Government had given 
new undertakings to China to end the dispute over the 
repatriation of illegal immigrants. 


The New China News Agency (NCNA) officials earlier 
claimed that the Hong Kong Government had given a 
“written commitment” as part of a deal. 


Sir David, however, claimed that Hong Kong political 
adviser William Ehrman had written the only letter to 
the NCNA. 


“As far as | know,” Sir David said, “that was the only 
letter that went from the Political Adviser's Office to the 
XINHUA News Agency (NCNA).” 


But Sir David was anxious to distance the government 
from the disclosure of the letter in yesterday's SOUTH 
CHINA MORNING POST. 


“*Let me make it clear, that was not released by the Hong 
Kong Government. 


““We don't as a practice release the contents of diplo- 
matic exchanges. That is normal practice,” he said. 


The NCNA declined to comment. 
“ye jevloe was sent by Mr Ehrman to Mr Ji Shaoxiang, 
te the NCNA’s Foreign Affairs Department, on 
Mox. say, the day agreement was reached on resuming 
repatriation after a two-week suspension. 


It merely reiterated the government's long-standing 
policy of not allowing the territory to be turned into a 
base for subversive activities against China. 
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Earlier this week, leading businessman, Mr Vincent Lo 
Hong-sui, called for the Alliance to disband to help 
bridge the deepening rift between Hong Kong and 
China. 


An Alliance general committee member, Mr Cheung 
Man-kwong, said there was no reason for the Govern- 
ment to intervene in their affairs, as the alliance is a legal 
and legitimate organisation. 


Mr Cheung pledged that they would not dissolve the 
alliance. 


Another alliance spokesman, Mr Lau Chin-shek, said it 
would be detrimental to the future of Hong Kong if the 
government sought to restrict political activities. 


“The Government should not sacrifice Hong Kong's 
interest just to appease the Chinese,” said Mr Lau. The 
alliance would discuss the Political Adviser's letter on 
Tuesday, he added. 


The governor's view that it was up to the alliance to 
decide what they should do was echoed by Senior Legis- 
lative Councillor Allen Lee Peng-fei. 


“The decision to disband or not is up to members and 
the executive committee of the organisation. It’s impor- 
tant for them to realise the problem they are facing 
today,”’ Mr Lee said. 


“They should know their situation and their relationship 
with China and be responsible. | believe they will make 
a wise decision.” 


Mr Lee said he had discussed with some colleagues ways 
to improve the strained Sino-Hong Kong relations, 
which he said were vital to restoring local confidence. 


*“We know what happened on - une 4 and we know what 
happened in the past. But it’s important that we re- 
establish the relations. We should first of all have a 
mutual trust and understanding then we go further to 
build confidence.” 


Executive Councillor Rosanna Tam Wong Yick-ming 
urged both sides to restore normal relations. 


“The most important thing ts that the problem is now 
resolved and the Chinese authorities are now taking back 
the illegal immigrants. 


“The most important thing for Hong Kong's interest is 
that the problem be solved as soon as possible and the 
problem has now been solved. It's not a question of who 
wins or loses. 


“Hong Kong is a society ruled by law. Anything allowed 
under the law, | believe, has to be protected. I'm confi- 
dent the Hong Kong Government will adhere to this 
principle.” [passage omitted] 
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